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1 SACRAMENTO, CALI FORNI A; THURSDAY NOVEMBER 6,
1996

2 9:30 A M

3

4 CHAI RMAN RELI'S:  WE' LL CALL TO ORDER
THE

5 MEETI NG OF THE MARKET DEVELOPMENT COWM TTEE.
AND,

6 DONNELL, WOULD YOU PLEASE CALL THE ROLL.

7 THE SECRETARY: MEMBER CHESBRO.

8 MEMBER CHESBRO: HERE.

9 THE SECRETARY: MEMBER PENNI NGTON.

10 MEMBER PENNI NGTON: HERE.

11 THE SECRETARY: CHAI RVAN RELI S.

12 CHAI RMVAN RELI S: HERE. OKAY. FI RST,
ANY

13 EX PARTES FROM COWM TTEE MEMBERS?

14 MEMBER CHESBRO: DD MEET WTH MR

15 LI VI NGSTON YESTERDAY REPRESENTI NG FI RST BRANDS -
16 | MEAN | RONCLAD AND SPOKE ABOUT THE TRASH BAG
17 REGULATI ONS THAT ARE ON THE AGENDA TODAY. AND |
18 | NTEND TO FILL OUT THE FORM BUT | HAVEN T

S| GNED

19 | T YET.

20 CHAI RMAN RELI' S:  WELL, | WAS AT LA BOU



21 HAVI NG COFFEE AND RAN | NTO SOVE COWPOSTERS:

EVAN

22 EDGAR, W LL BACH, AND CHARLES EG Gl AN NI CHOLS,
AND

23 WE DI SCUSSED A W DE RANGE OF COMPOST- RELATED
24 MATTERS, | NCLUDI NG THE STANDARDS OR THE

GUI DELI NES

25 THAT ARE BEI NG DI SCUSSED THI S AFTERNOON

5
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1 MEMBER PENNI NGTON: | NTERESTI NG
2 CONVERSATI ON TO HAVE OVER A BAGEL.
3 CHAI RMAN RELI'S: | HAVE A FASCI NATI NG
4 WORLD.
5 MEMBER PENNI NGTON:  WELL, | SPOKE W TH
6 MR. LI VI NGSTON YESTERDAY AS WELL. | THINK |
7 FI LLED OQUT A FORM BUT WE TALKED ABOUT | RONCLAD,
8 AND THAT'S THE ONLY EX PARTES | HAVE.
9 CHAI RMAN RELI S:  OKAY. |I'LL NOW ASK
MS
10 TRGOVCI CH TO G VE THE REPORT FROM THE MARKETS
11 DI VI SI ON.
12 MS. TRGOVCI CH: GOOD MORNI NG, MR
13 CHAl RMVAN AND MEMBERS. |' M CAREN TRGOVCI CH,
DEPUTY
14 DI RECTOR OF THE WASTE PREVENTI ON AND MARKET
15 DEVELOPMENT DI VI SION. | HAVE A NUMBER OF | TEMS
16 JUST TO HI GHLI GHT FOR YOU THI S MORNI NG. THE
FI RST
17 ONE |'D LIKE TO HI GHLI GHT | S SOVE RECENT
ADVANCES
18 AND DI SCUSSI ONS THAT WE' VE HAD W TH CALTRANS
19 SPECI FI CALLY AROUND SHI NGLES AND AGGREGATE BASE.

20 VWE HAVE HAD SOVME VERY PRODUCTI VE



21 DI SCUSSI ONS W TH THEM WHERE THEI R PAVEMENT

DESI GN

22 AND REHABI LI TATI ON COW TTEE HAS ACTUALLY
APPROVED

23 GO NG FORWARD AND EXPLORI NG THE TESTI NG OF
ASPHALT

24 SHI NGLES AND AGGREGATE BASE AND DEVELOPMENT OF
25 SPECI FI CATIONS.  THI S WAS THE RESULT OF A
PROPOSAL
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THAT WE SENT FORWARD TO THE DEPARTMENT. THE
COW TTEE REVIEVWED | T -- REVIEWED I T AND LOOKED
UPON | T VERY FAVORABLY AND HAS FORWARDED BACK TO
THE STAFF TO DEVELOP | N CONJUNCTION W TH US, SO
WE' RE LOOKI NG FORWARD TO THAT WORK.

WE' RE ALSO PREPARI NG A SECOND
PROPCSAL TO THE SAME COWM TTEE, THE PAVEMENT
DESI GN AND REHABI LI TATI ON COW TTEE, TO TEST
ASPHALT SHI NGLES AND ASPHALT PAVEMENT AND TO
DEVELOP SPECI FI CATI ONS FOR THAT AS WELL. WE
EXPECT THAT THI S SECOND PROPOSAL W LL BE REVI EVED
AT THE COW TTEE MEETI NG THI S MONTH | N NOVEMBER.
SO WE HOPE TO HEAR SOVETHI NG BACK BY THE END OF
THI'S MONTH OF WHETHER OR NOT THI S PROPOSAL | S
BEI NG RECEI VED AS FAVORABLY AS THE FI RST.

WE RECENTLY SUBM TTED A HALF PAGE
ADVERTI SEMENT FOR THE BOARD | NTO THE " BLUE BOCK, "
WHI CH IS A NATI ONALLY RECOGNI ZED DI RECTORY FOR THE
CONSTRUCTI ON | NDUSTRY. WE FEEL THAT THIS IS A
SI GNI FI CANT MOVE TOWARDS TRYI NG TO DEVELOP THESE
PUBLI C/ PRI VATE PARTNERSHI PS. WE' RE LOCKI NG AT
SOVE TYPES OF SERVI CES THAT WE WOULD BE PROVI DI NG
| N EXCHANGE FOR PLACEMENT OF THE ADVERTI SEMENT | N
THE " BLUE BOOK" | TSELF.

AND | WANTED TO SPEND A FEW M NUTES

7
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NEXT
22
AS

TALKI NG ABOUT OUR SOUTHERN CALI FORNI A EROSI ON
CONTROL DEMONSTRATI ON PROJECTS BECAUSE | KNOW W\E
HAD SOVE LENGTHY DI SCUSSI ONS BY DR. MENGE AT LAST
MONTH S MEETI NG ON RELATED TOPI CS.

WE' RE PUTTI NG THE FI NAL TOUCHES ON
THE $35, 000 | NTERAGENCY AGREEMENT W TH CALTRANS TO
RESEARCH AND DEMONSTRATE THE USE OF COWPOST
PRODUCTS FOR EROSI ON CONTROL. WE EXPECT CALTRANS
TO COWLETE A SERI ES OF TASKS UNDER THE
SUBCONTRACT | TSELF. THE THI NGS THAT THEY W LL BE
LOOKI NG AT | NCLUDE LI TERATURE SEARCHES ON
COWPOSTI NG AND CO- COMPOST.  THEY W LL BE
CONDUCTI NG RESEARCH ON EROSI ON CONTROL USE OF
COVPOST PRODUCTS, AND THEN ESTABLI SHI NG,
MONI TORI NG, AND EVALUATI NG A SPECI FI C EROSI ON
CONTROL DEMONSTRATI ON SI TE | N BOTH NORTHERN AND
SOUTHERN CALI FORNI A WHERE COMPOST PRODUCTS ARE
USED TO ESTABLI SH VEGETATI ON ON GROSSLY DI STURBED
SO LS.

WE EXPECT THOSE DEMONSTRATI ON
PRQJECTS TO BE COVPLETED SOMETI ME | N MARCH OF

YEAR. AND THEN THERE W LL BE QUARTERLY UPDATES
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23 VELL ON THI S PRQJECT. WE' LL BE BRI NG NG
24 SI GNI FI CANT DEVELOPMENTS UNDER THAT PRQIECT
25 FORWARD TO THE COWM TTEE, AND THESE UPDATES W LL

8
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| NCLUDE | NFORMATI ON ON PRQJECT DESI GN, EROSI ON
CONTROL DATA, FI NDI NGS, CONCLUSI ONS, AND THEN ANY
RECOMVENDATI ONS ARI SI NG OUT OF THESE
DEMONSTRATI ONS.
FOR THE AGRI CULTURAL DEMONSTRATI ON

PRQIECTS, WE HAVE RECEI VED FOUR OF THE FI VE
PRELI M NARY FI NAL REPORTS. WE' RE WAI TI NG FOR ONE
FROM THE UC COOPERATI VE EXTENSI ON | N TULARE.
THAT' S THE FI NAL ONE TO BE RECEI VED, AND WE' RE
REVI EW NG THOSE NOW  THE COACHELLA VALLEY
ASSOCI ATI ON OF GOVERNMENTS HAS ALSO CONSENTED TO
PARTI CI PATE ON THE SOUTHERN CALI FORNI A
AGRI CULTURAL DEMONSTRATI ON THAT' S ABOUT TO BE
| NI TI ATED NOW SO WE' RE SEEI NG AN EXPANSI ON OF
THAT PARTNERSHI P.

MEMBER CHESBRO  WE OQUGHT TO CONSI DER, | F
VE HAVEN T ALREADY, SOVE SORT OF PUBLI CATI ON OF
THE RESULTS, NOT JUST I N REPORT FORM BUT PERHAPS
I N "Bl OCYCLE" AND SOVE OTHER TRADE PUBLI CATI ONS,
SOVE STORI ES ABOUT THE RESULTS OF THE PRQJECTS
ONCE THEY' RE COWPLETED, | THI NK.

MS. TRGOVCI CH:  THAT'S AN EXCELLENT
SUGGESTI ON. PAT PASWATER |'S ACTUALLY DOWN | N
TULARE TODAY, SO |'LL DEFI NI TELY DI SCUSS THAT WTH
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MEMBER CHESBRO: |'M SURE I T'S NOT AN
ORI G NAL | DEA. |'M SURE SOMVEBODY HAS - -

CHAI RVAN RELI'S: | THI NK YOU RE RI GHT. |
THINK THIS | S --HAS BEEN ONE OF THE LARGEST
COVPOST DEMONSTRATI ON EFFORTS | N THE COUNTRY. AND
| THI NK MANY OTHER STATES AND MAYBE SOVE
PROFESSI ONAL JOURNALS AS WVELL, DEPENDI NG ON HOW
| T"S WRI TTEN UP.

MEMBER CHESBRO. WE CERTAI N HAVE HAD
| NDI VI DUAL STORI ES, PIECES OF THE WHOLE THI NG BUT
| THI NK ONES YOU HAVE THE WHOLE PICTURE. |'M
GO NG TO BE AT WESTERN LEG SLATI VE CONFERENCE,
VESTERN RECYCLI NG COALI TI ON MEETI NG, NEXT WEEK.
AND ACTUALLY THEY HAD ASKED ME TO TALK ABOUT THI S
BECAUSE SOME OF THE OTHER WESTERN STATES
COVPOSTI NG AND |'S PROBABLY ONE OF THEI R MOST
SENSI BLE RECYCLI NG OPTI ONS WHERE YOU HAVE LOWER
DENSI TY POPULATI ONS AND SMALLER -- LESS URBAN
POPULATI ONS AND LESS ABILITY TO MARKET OTHER
RECYCLABLES.

SO |1'M GO NG TO BE PUSHI NG SOVE OF

THI'S | NFORMATI ON, BUT | DO THI NK THAT WE QUGHT TO
TRY TO DRAW SOVE MORE ATTENTION TO IT.

M5. TRGOVCI CH.  WE' LL DEFI NI TELY LOOK AT
SEEI NG WHAT WE CAN PULL TOGETHER I N CONJUNCTI ON

10
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BEI NG
24
25

W TH PUBLI C AFFAI RS. MAYBE WHAT WE CAN |'S DO
DEVELOP A SERIES OF ARTI CLES TARGETED TOWARDS THE
DI FFERENT PUBLI CATI ONS WHI CH CAN ALSO BE GROUPED
TOGETHER JUST FOR GENERAL | NFORMATI ON FOR THE
BOARD' S PURPOSES.

ALONG THAT SAME VEIN, WE ARE |IN THE
PROCESS OF DEVELOPI NG A $20, 000 GRANT PROPOSAL TO
THE DEPARTMENT OF PESTI Cl DE REGULATI ON. | BELI EVE
WE MAY HAVE MENTIONED THI S AT LAST MONTH S MEETI NG
AS WELL. AND WHAT THI' S GRANT PROPOSAL WOULD DO | S
AUGMENT THE SOUTHERN CALI FORNI A DEMONSTRATI ON
PROJECTS. TH S WOULD SPECI FI CALLY LOOK AT ADDI NG
ANOTHER ELEMENT TO THOSE DEMONSTRATI ON PRQJECTS
| TSELF.

THE PROPOSALS ARE DUE BY NOVEMBER
27TH.  WE' RE ON TARGET TO SUBM T A PROPOSAL | N
THAT TI ME FRAME. DPR W LL BE MAKI NG AWARDS
SOVETI ME | N THE SPRING OF '97. WE HOPE TO BE
SUCCESSFUL | N THAT EFFORT. AT THAT TIME WE WLL
BE BRI NG NG FORWARD AN AGENDA | TEM RECOMMENDI NG
APPROVAL OF MOVI NG FORWARD | NTO THAT GRANT VENUE
W TH DPR.

THE QUARTERLY MARKET REPORT | S

UPDATED NOW FOR THE THI RD QUARTER, AND WE HCOPE TO
SEE | T COWLETED SOVETI ME BY THE END OF THI S



11
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10
11
12
13
14
AS
15
16
17
18
19
20
21

MONTH. |1'D LI KE TO PO NT OQUT FOR YOU THAT WE ARE
ENHANCI NG SECTI ONS | N THE QUARTERLY MARKETS

FOR BOTH WOODWASTE AS WELL AS C & D MATERI ALS.

| THI NK YOU ARE GO NG TO SEE A SI GNI FI CANT
DEVELOPMENT | N THAT PUBLI CATION. WE W LL ALSO BE
| NCLUDI NG OQUR ANNUAL EVALUATI ON AT THE TI ME THAT
THE THI RD- QUARTER MARKET REPORT GOES OUT SO THAT
WE CAN GET A VERY GOOD SENSE ABOUT HOW USEFUL
THOSE SECTI ONS ARE AND HOW THEY COULD BE ENHANCED
OR HOW OTHER AREAS OF THE QUARTERLY MARKET REPORT
COULD BE ENHANCED TO PROVI DE THE KI ND OF
| NFORMATI ON THAT' S NEEDED OUT THERE I N TERMS OF
MATERI ALS, SUPPLY, AND COST.

AND FI NALLY, JUST TO PROVI DE YOU,

| DO EVERY MONTH, AN UPDATE ON THE LOAN FUND
STATUS | TSELF. AS OF OCTOBER 31ST OF TH S YEAR,
WE' VE SEEN 52 LOANS CLOSED I N THE AMOUNT OF $20. 2
M LLI ON. AN ADDI TI ONAL THREE ACTI VE LOAN

APPLI CATI ONS ARE MOVI NG FORWARD | N THE AMOUNT OF
1.4 M LLI ON AND HAVE BEEN APPROVED BY THE BOARD,
BUT NOT YET CLOSED. APPROXI MATELY 17 AND A HALF



22 M LLI ON REMAI N FOR LOANS THAT ARE AVAI LABLE

23 THROUGH THI S FI SCAL YEAR.

24 THE LOAN APPLI CATI ONS SUBM TTAL
25 DATES FOR 1997 W LL BE JANUARY 3D, APRIL 1ST,
JULY

12
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BEHALF
21

22

23
POLY
24

1ST, AND OCTOBER 1ST, BUT THI S WLL ALL CHANGE AS
WE MOVE OUR REGULATI ONS FORWARD AND LOOK AT A
CONTI NUOQUS CYCLE. SO WE HAVE THOSE DATES ON
TARGET RI GHT NOW BUT THE COW TTEE W LL BE SEEI NG
DRAFT REGULATI ONS VERY SOON THAT WLL MOVE US | NTO
A CONTI NUOUS APPLI CATI ON MODE?
AND THAT'S ALL | HAVE AT THI S TI ME.

|' D BE HAPPY TO ANSVER ANY QUESTI ONS.

CHAI RMAN RELI S:  ANY QUESTI ONS?

MEMBER PENNI NGTON:  VERY GOOD REPORT.

CHAI RMAN RELI S:  BEFORE WE GO FURTHER,
| " VE RECEI VED A NUMBER OF COVMMUNI CATI ONS WHI CH |
SHOULD EX PARTE FOR THE COWM TTEE. ONE IS FROM
TENNECO. THESE ARE REGARDI NG THE TRASH BAG
REGULATI ONS. WE' VE RECEI VED TWO OTHERS, WHI CH
SOVEHOW | SEEM TO HAVE -- OH, FROM HUNTER RUI Z,
ALSO ON THE PROPOSED RULEMAKI NG AND EVI DENCE TO
EVALUATE A PETI TI ON FOR VARI ANCE FROM THE
RECYCLED- CONTENT TRASH BAG PROGRAM

SO |'LL NOTI CE THESE FOUR ON

OF THE COW TTEE, AND THEY' RE ENTERED | NTO THE
RECORD.

MEMBER PENNI NGTON: DI D YOU GET THE

AMERI CA?



25 CHAI RMAN RELI'S:  POLY AMERICA IS A
THI RD
13
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COVMUNI CATI ON.

MEMBER PENNI NGTON: | T WAS ADDRESSED TO
YOU, AND IT"S WTH REFERENCE TO THE TRASH BAG.

CHAI RMAN RELI S:  POLY AMERI CA AS WELL.

MEMBER PENNI NGTON:  BOTH MR. CHESBRO.

CHAI RVAN RELI'S: I T'S ALREADY BEEN I N THE
RECORD, BUT WE' LL MAKE NOTE OF THAT AGAI N. OKAY.

SO THAT BRI NGS US TO OUR AGENDA FOR
TODAY AND OUR -- WE' RE VERY PLEASED TO HAVE J. P.
ELLMAN WTH US, WHO IS PRESI DENT OF THE CI TY OF
LOS ANGELES BOARD OF PUBLI C WORKS. AND |' D LI KE
TO JUST SAY A FEW WORDS ABOUT THE | NTERACTI ON
WE' VE HAD BEFORE WE BEGI N THI S PRESENTATI ON.
SOVE TI ME AGO | THI NK VWE NOTED THAT

ONE OF OUR EFFORTS AS A BOARD I'S TO TRY AND
DEVELOP MARKETS I N THE CONSTRUCTI ON SECTOR BECAUSE
| T COULD BE SUCH A TREMENDOUS MARKET PULL FOR OUR
EFFORTS. AND | HAD THE PLEASURE OF MEETING J. P.,
AND WE HAD A CHANCE TO DI SCUSS SOVE TI ME AGO THE
DEVELOPMENT OF THE DREAM WORKS PROJECT DOWN I N
L. A. NEAR THE Al RPORT. AND THAT HAS PROGRESSED TO
THE PO NT WHERE I T'S TI ME FOR A PRESENTATI ON SO WE
CAN UNDERSTAND WHAT ROLE WE' VE BEEN PLAYI NG | N
THI'S AND THE | NTEREST OF THE BOARD OF PUBLIC



25 WORKS, WHI CH HAS TAKEN THE LEAD ON THI S | SSUE.
14
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1 AND SO | THOUGHT I T WAS TI MELY FOR
2 MS. ELLMAN TO BE HERE AND EXPLAIN THE CITY' S

3 | NTEREST, AND SO | ' M VERY PLEASED THAT SHE AND
4 KELLY | NGALLS FROM THE CI TY ARE HERE W TH US

5 TODAY. THANK YOU VERY MJUCH.

6 MS. ELLMAN:  THANK YOU. | TS REALLY A
7 PLEASURE TO BE HERE AT YOUR COW TTEE THI S

8 MORNI NG.  AND AS YOU MENTI ONED, THI S REALLY IS A
9 VERY EXCI TI NG PROJECT. AND WHAT WE AS THE BOARD
10 PUBLI C WORKS, TOGETHER W TH YOU AND THE

| NTEGRATED

11 WASTE BOARD, ARE DO NG | S EQUALLY AS EXCI TI NG
12 WE -- WHAT WE'RE DO NG | S
EVERYTHI NG

13 POSSI BLE TO ENCOURAGE, ENTI CE, AND GENERALLY LEAD
14 THE WAY TOWARDS PUTTI NG | NTO PLACE SUSTAI NABLE
15 DEVELOPMENT AT THE PLAYA VI STA PRQJECT. |'M
GOl NG

16 TO EXPLAI N WHAT THAT PRQOJECT | S.

17 FI RST, WE'D LI KE TO G VE YOU SOME
18 DESCRI PTI ON AND BACKGROUND ON THE PROPERTY, SO
YOU

19 CAN UNDERSTAND THE | MPORTANCE AND THE CONTEXT OF
20 ALL OF THIS. THE PLAYA VI STA PROPERTY IS A

21 1, 087- ACRE SI TE LOCATED ROUGHLY BETWEEN MARI NA

DEL



22
23
24
25

REY ON THE NORTH, THE LAX/ WESTCHESTER AREA ON THE

SOQUTH, THE OCEAN ON THE WEST, AND THE 405 FREEWAY

ON THE EAST. I T'S ABOUT 3.3 M LES I N LENGTH, AND

ABOUT ONE M LE FROM NORTH TO SOUTH AT I TS W DEST
15
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PO NT.

THE PROPERTY | TSELF HAS A VERY
| NTERESTI NG HI STORY. HOWARD HUGHES ACQUI RED THE
PROPERTY I N THE EARLY 1940S TO SERVE AS HI S
AVI ATI ON COMPANY' S HEADQUARTERS. AND DURI NG THAT
TIME, UP UNTIL 1994, HUGHES Al RCRAFT MANUFACTURED
RADAR AVI ATI ON PRODUCTS AND ALL TYPES OF
AEROSPACE, HELI COPTERS, Al RPLANES, | NCLUDI NG THE
FAM LI AR SPRUCE GOOSE.

THE SUMA CORPORATI ON RECOGNI ZED,
VWH CH WAS THE PROPERTY DEVELOPMENT END OF HUGHES
CORPORATI ON, RECOGNI ZED THE COWMERCI AL DEVELOPMENT
POTENTI AL OF THE SI TE AND BEGAN AN AMBI TI OQUS PLAN
THAT PROPOSED HOTELS, LARGE SHOPPI NG MALLS, AND
HI GH- RI SE OFFI CE BUI LDI NGS AS THI S PROPERTY WAS
W NDI NG DOWN | TS AEROSPACE USE.

HOWEVER, PUBLI C CONCERN ABOUT THE
PROPERTY' S DEVELOPMENT | MPACTS AND THE UNCHECKED
GROWMH CAUSED A LOT OF OPPOSI TI ON FROM THE
COMUNI TY. AND, I N FACT, THE CURRENT CI TY COUNCI L
MEMBER THAT REPRESENTS THAT AREA, RUTH GALANTER,
WHO SOVE OF YOU MAY KNOW WAS ACTUALLY ELECTED ON
PARTLY ON A PLATFORM TO STOP THE DEVELOPMENT I N
| TS THEN CURRENT STATE BECAUSE OF ALL THE
ENVI RONMVENTAL | MPACTS.

16
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AND BY THE WAY, THE PLAYA VI STA
PROPERTY JUST HAPPENS TO ENCOWPASS THE LAST
REMAI NI NG WVETLANDS, MAJOR REMAI NI NG WETLANDS, | N
THE CITY OF LOS ANGELES, SO I'T" VERY CONTROVERSI AL
AND | MPORTANT ENVI RONMVENTALLY FOR MANY DI FFERENT
REASONS. A LOT OF THE WETLANDS HAVE BEEN
DEGRADED; BUT, YES, THERE | S A PLAN TO UPGRADE AND
RESTORE THE WETLANDS.

N 1989 MCGUI RE THOMAS PARTNERS
BECAME THE MANAG NG PARTNER OF THE PROPERTY AND A
NEW EFFORT TO ADDRESS THE COVMMUNI TY CONCERNS
BEGAN. AND AT THAT TI ME THERE WAS AN EFFORT TO
THEN DOWNGRADE THE SCOPE OF THE PROPERTY AND TAKE
| NTO CONCERN A LOT OF THE ENVI RONMENTAL
CONSI DERATI ONS.

IN THE FI NAL DAYS OF THE USAGE OF
THE PROPERTY AS AN AEROCSPACE TYPE OF PROPERTY, THE
NORTHRI DGE EARTHQUAKE HAPPENED BEG NNI NG OF 1994,
VWHI CH FURTHER TRANSFORMED THE FUTURE OF THI S
PROPERTY BECAUSE ON THAT PROPERTY | S A LOCATED
MASSI VE Al RPLANE HANGARS VWHI CH HAPPEN TO BE
PERFECTLY SU TED FOR MOVI E SETS. AND | N THE DAYS
| MMEDI ATELY FOLLOW NG THE NORTHRI DGE EARTHQUAKE,
THERE WAS A HUGE SCRAMBLE BY THE MOTI ON PI CTURE



Please note: These transcripts are not individually reviewed and approved for
accuracy.

25 AND T.V. I NDUSTRY TO FI ND STUDI O SPACE TO CONTI NUE
17



© 00 ~N oo o b~ wWw N P

N NN NN R R R R R R R R R R
A W N P O © 0 N O O M W N B O

THEI R PRODUCTI ONS.
SO THE -- PAUL RELIS WLL ATTEST TO

HUGENESS OF SOVE OF THESE BUI LDI NGS.

CHAI RMAN RELI'S: | REMEMBER, |'LL NEVER
FORGET WE TOOK A TOUR, AND WE WERE TAKEN BOTH | NTO
THE HANGAR, BUT ALSO THI S LOCATI ON WHERE | GUESS
SOVE TOP SECRET RADAR WORK HAD BEEN DONE. AND
| TS COMPLETELY -- | MEAN YOU CAN' T SEE AN I NCH I N
FRONT OF YOU I N THERE W THOUT A GUIDE, AND IT'S
SOVEVHERE I N THE BOWELS OF THI S G ANT BUI LDI NG.
AND WE WERE -- THE CORRI DORS STRETCH FOR SEEM NGLY
HUNDREDS OF YARDS, SO IT'S A VAST COWPLEX.

MS. ELLMAN: VERY LARGE. AND THE
HANGAR -- I N THE HANGARS WERE FI LMED SUCH FI LMs AS
"VI RTUGCSI TY, " "N XON, " "I NDEPENDENCE DAY, "
" AMERI CAN PRESI DENT, " AND " BATMAN FOREVER"' SI NCE
THE NORTHRI DGE EARTHQUAKE.

PLAYA VI STA' S UNI QUE FEATURES ALSO

ATTRACTED STEVEN SPI ELBERG, JEFFREY KATZENBERG,
AND DAVI D GEFFI N AS THEY VI SUALI ZED A NEW HOME FOR
THEI R NEWLY FORMED ENTERTAI NMENT COMPANY CALLED
DREAM WORKS SKG.  THE CI TY OF LOS ANGELES LAUNCHED
A VERY | NTENSI VE EFFORT TO ENTI CE DREAM WORKS TO
LOCATE AT THE PLAYA VI STA SI TE FOR MANY DI FFERENT
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1 | NTO THE CITY.

2 THE -- THEY LIKE THE SI TE. THEY

3 LI KED THE ENTI CEMENT THAT THE CI TY GAVE THEM AND,
4 THEREFORE, THE PLAYA VI STA PRQJIECT W LL NOW

5 | NCLUDE AN ENTERTAI NMVENT MEDI A DI STRI CT, EMD FOR
6 SHORT. | T'S A VERY | NNOVATI VE TYPE OF CONCEPT.

7 | T WLL BE A STATE- OF- THE- ART TECHNOLOG CALLY

8 | NNOVATI VE STUDI O CAMPUS LOCATED ON A HUNDRED

9 ACRES AT THE FAR EAST END OF THE PROPERTY.

10 JUST SO THAT YOU CAN SEE, THIS IS
11 THE LARGE WETLANDS AREA, AND THI S IS THE VI LLAGE
12 CENTER, THE COMMERCI AL AND RESI DENTI AL AREA, AND
13 OVER AT THE OTHER END | S THE DREAM WORKS. OVER
14 HERE ARE THE SOUND STAGES, THE LARGE HANGARS.

15 SPECI FI CALLY PLAYA VI STA MASTER PLAN
16 PROPOSES APPROXI MATELY 13, 000 RESI DENTI AL UNI TS,
17 FI'VE M LLI ON SQUARE FEET OF OFFI CE AND STUDI O

18 SPACE, 600, 000 SQUARE FEET OF NEI GHBORHOOD RETAI L
19 SPACE, 750 HOTELS ROOMS, MORE THAN 650, 000 SQUARE
20 FEET OF COMMUNI TY SERVI NG USES SUCH AS POLI CE,
21 FI RE STATI ONS, SCHOCLS, CHI LD CARE CENTERS, PUBLIC
22 LI BRARY, AND | N ADDI TI ON TO THAT, A NEW BOAT BASI N
23 ADJACENT TO MARI NA DEL REY W LL BE CONSTRUCTED.
24 SO AS YOU CAN TELL, IT"S A

MASSI VE

25

TYPE OF DEVELOPMENT. NOT ONLY BECAUSE OF THE
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| NTEGRATED CONCEPT OF CREATI NG A COVMUNI TY, BUT
ALSO THE FACT THAT DREAM WORKS SKG WORLDW DE
HEADQUARTERS W LL BE LOCATED THERE, THAT W LL
CERTAI NLY ATTRACT WORLDW DE ATTENTI ON TO THE TYPE
OF DEVELOPMENT THAT GOES | N THERE.

WE BELI EVE THAT MCGUI RE THOVAS
PARTNERS AND DREAM WORKS -- THE DREAM WORKS
PRQIECT DEVELOPMENT STAFF ARE VERY KEENLY AWARE OF
THE | MPORTANCE OF ENVI RONVENTALLY SENSI TI VE
CONSTRUCTI ON ASSOCI ATED W TH PLAYA VI STA,
| NCLUDI NG SOLI D WASTE | SSUES. THE LOS ANGELES
CI TY BOARD OF PUBLI C WORKS HAS MADE A COVM TMENT
TO ASSI ST THE DEVELOPERS W TH AN | NTEGRATED SOLI D
WASTE PROGRAM FOR THE PRQIJECT DURI NG CONSTRUCTI ON
AND FOR | TS LONG TERM OPERATI ONS ALSO.

VWE KNOW THAT YOUR BOARD HAS ALSO
OFFERED ASSI STANCE, AND WE VERY MUCH APPRECI ATE
THE OPPORTUNI TY TO PARTNER W TH YOU AND WORK
JO NTLY ON THI S | MPORTANT PRQOJECT.

AS AN ASI DE, YOU MAY BE AWARE THAT
THE DEVELOPERS ARE STILL WORKI NG OUT FI NANCI NG
ARRANGEMENTS FOR THE PROJECT; HOWEVER, WE ARE
CONFI DENT THAT THE PRQIECT W LL GO FORWARD, AND W\E
FEEL I T'S | MPORTANT TO PURSUE OUR WORKI NG TOGETHER
DURI NG THI'S TI ME PERI OD. WE SHOULD NOT STOP OUR

20
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DI SCUSSI ONS AND OUR OFFERS OF ASSI STANCE.

AND I N FACT, SINCE JANUARY OF THI S
YEAR, MY OFFI CE AND THE | NTEGRATED WASTE
MANAGEMENT OFFI CE HAVE PARTI Cl PATED I N A SERI ES OF
MEETI NGS W TH MCGUI RE THOVAS AND AMBLI N AND
ENTERTAI NMENT DREAM WORKS TO ADDRESS SOLI D WASTE
MANAGEMENT | SSUES. AS WE' VE MENTI ONED, PAUL RELIS
HAS BEEN AND YOUR STAFF HAS BEEN | NSTRUMENTAL | N
ALL OF THI S.

WE' VE ALSO | NVOLVED OUR CI TY
ARCHI TECT, BILL HOLLAND, WHO HAPPENS TO THE CHAI R
OF THE CITY'S TASK FORCE ON SUSTAI NABLE
DEVELOPMENT AND DESI GN. THAT TASK FORCE WAS
CREATED BY THE L. A. CITY COUNCIL IN APRIL OF 1995
AND | S DEVELOPI NG SUSTAI NABLE DESI GN AND
CONSTRUCTI ON GUI DELI NES FOR CI TY- OANED BUI LDI NGS,
CI TY- I NFLUENCED BUI LDI NGS, AND PRI VATE SECTOR
DEVELOPMENTS. WE EXPECT THAT THOSE GUI DELI NES
W LL BE USEFUL FOR THE DEVELOPERS | N THE PLAYA
VI STA DREAM WORKS PROJECT.

AS AN I NI TI AL EFFORT, MR HOLLAND
RECENTLY PREPARED A REPORT W TH THE ASSI STANCE OF
AMERI CAN | NSTI TUTE OF ARCHI TECTS, DETAI LI NG CASE
STUDI ES DEMONSTRATI NG THE COST SAVI NGS ASSOCI ATED



25 W TH ENERGY- EFFI Cl ENT ENVI RONMENTAL DESI GN THAT
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THE DEVELOPERS MAY TAKE | NTO CONSI DERATI ON FOR THE
PRQIECT. WE BROUGHT A COPY OF THAT REPORT SO THAT
YOU CAN TAKE A LOOK AT THAT AND SEE COST SAVI NGS,
TYPES OF COST SAVI NGS WE' RE TALKI NG ABOUT.  KELLY
| NGALLS W LL FURTHER DI SCUSS THAT.

THE SCOPE OF THE SOLI D WASTE
MANAGEMENT PROGRAM THAT HAS BEEN DI SCUSSED FOR
PLAYA VI STA DREAM WORKS | NCLUDES CONSTRUCTI ON,
DEMOLI TI ON AND LAND CLEARI NG, RECYCLI NG,
RECYCLED- CONTENT CONSTRUCTI ON PRODUCTS, AND SPACE
ALLOCATI ON FOR RECYCLI NG

WE HAVE PROPOSED THAT THE STATE
BOARD DEVELOP A TECHNI CAL PROQJECT MANUAL W TH
GUI DELI NES AND PRODUCT DATA THAT W LL HELP THE
DEVELOPERS SELECT PRODUCTS AND MATERI ALS W TH
RECYCLED CONTENT.

WE' VE ALSO BEEN ASKED BY RETHI NK
| NCORPORATED, WHI CH I S MCGUI RE THOVAS'
ENVI RONMENTAL CONSULTANTS, TO HELP COSPONSOR A
SEM NAR THAT WOULD ASSI ST POTENTI AL CONTRACTORS
AND DEVELOPERS ON THI S PRQIJECT AND EDUCATE THEM

TO THE PRODUCTS THAT THEY COULD USE AND
| NCORPORATE | N THE DESI GN.

RATHER THAN | MPOSI NG MANDATES, THE
CITY'S POLI CY FOR DEVELOPERS -- FOR THE



DEVEL OPERS
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'S TO DESI GN A VOLUNTARY, | NTEGRATED SOLI D WASTE
MANAGEMENT PROGRAM THAT OPTI M ZES RECYCLI NG AND
MAKES REAL ACCOMPLI SHMENTS | N TERMS OF PROCUREMENT
OF RECYCLED- CONTENT PRODUCTS. THI'S IS CONSI STENT
WTH THE CI TY' S APPROACH TO HOW WE | MPLEMENT AB
939.

BECAUSE OF THE AMOUNT OF ATTENTI ON
BEI NG PAI D TO THE POTENTI AL ENVI RONMENTAL | MPACTS
OF THE PRQJECTS, WE BELI EVE THAT THE DEVELOPERS
NEED TO MAKE SOME REAL BROWNI E PO NTS W TH THE
COVMUNI TY. AND WE DO BELI EVE THAT THEY ARE VERY
ANXI QUS TO PARTI CI PATE I N OQUR PROGRAM

WE' D ALSO LI KE THERE TO BECOVE A
MODEL TYPE OF DEVELOPMENT WHI CH CAN BE VI EVED
WORLDW DE. WE'D LI KE TO SEE A WELL- PLANNED SOLI D
WASTE APPROACH, RESULTI NG I N COST SAVINGS TO
DEVELOPERS, NOT ONLY DURI NG CONSTRUCTI QN, BUT ALSO
DURI NG OPERATI ON OF THE BUI LDI NGS.

THE Al A REPORT | MENTI ONED TALKS
LONG TERM COST SAVI NGS FROM ENERGY EFFI Cl ENCY,;
HOWEVER, THE REPORT ALSO NOTES THE HEI GHTENED
PERCEPTI ON OF VALUE THAT COVMES FROM AN
ENVI RONMENTALLY SENSI TI VE PROJECT.

POTENTI AL COMMERCI AL TENANTS AND



25 RESI DENTI AL BUYERS FOR PLAYA VI STA WLL BE
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ATTRACTED TO A PROJECT, WE BELI EVE, THAT OFFERS
RECYCLI NG AND CAN SHOWCASE | TS USE OF
RECYCLED- CONTENT PRODUCTS AND MATERI ALS ALONG W TH
OTHER ENVI RONMENTAL SOLUTI ONS, SUCH AS THE
WETLANDS RESTORATI ON.
THE BOARD OF PUBLI C WORKS WOULD VERY

MJUCH LI NI NG TO THANK YOU ALL OF YOU FOR YOUR
ASSI STANCE AND ENCOURAGEMENT I N THI'S, AND WE LOOK
FORWARD TO CONTI NUI NG OQUR PARTNERSHI P. AND |I'D
ALSO LI KE KELLY | NGALLS TO SAY A FEW WORDS ABCQUT
SOVE OF THE DETAI LS OF WHAT |' VE TALKED ABOUT.

CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.
BEFORE YOU STEP DOWN, ARE THERE ANY QUESTI ONS?

MEMBER PENNI NGTON:  NO. I T'S A LOVELY
LOOKI NG PROQJECT THOUGH.

CHAI RMAN RELI S:  KELLY.

MR. | NGALLS: THANK YOU. | THI NK
COW SSI ONER ELLMAN CERTAI NLY COVERED A LOT OF
TERRI TORY ON WHAT IS INVOLVED IN TH S PARTI CULAR
PROQJECT, SO |I'LL JUST HAVE A FEW ADDI TI ONAL
COVMENTS TO KIND OF FILL YOU IN ON WHERE | THI NK
WE CAN WORK TOGETHER BETWEEN OUR OFFI CE AND YOUR
BOARD AND MARKET DEVELOPMENT STAFF.

JUST GENERALLY, |'D LIKE TO TALK
ABOUT THE CI TY' S APPROACH TO SUSTAI NABLE
24
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CONSTRUCTI ON, SOME OF THE THI NGS WE' RE DO NG.
THAT |'S, CONSTRUCTI ON AND DEMOLI TI ON RECYCLI NG,
RECYCLED- CONTENT PRODUCTS, AND SPACE ALLOCATI ON
FOR RECYCLI NG ARE THI NGS THAT OUR OFFI CE DOES ON
AN ONGO NG BASIS. | AM FORTUNE TO GET CALLS EVERY
DAY FROM DI FFERENT ARCHI TECTS AND BUI LDERS WHO
NEED THI S KI ND OF | NFORMATI ON.

AND TO KIND OF PUT IT IN
PERSPECTI VE, PLAYA VI STA DREAM WORKS | S ONE
PRQIECT AMONG MANY THAT WE SEE I N LOS ANGELES THAT
ARE VERY LARGE- SCALE. FOR EXAMPLE, OUR HARBOR
DEPARTMENT | S PREPARI NG TO BUI LD $1.2 BILLI ON
VWORTH OF CONSTRUCTI ON ON TWO BERTHS THAT ARE GO NG
TO BE COM NG UP SOON. OUR HOUSI NG AUTHORITY | S
GO NG TO BE DO NG $60 M LLI ON CONSTRUCTI ON OF A
HOUSI NG REPLACEMENT WHERE THEY' RE GO NG TO DEMO AN
EXI STI NG HOUSI NG UNI T AND BU LD A NEW ONE. SO
THAT OUTREACH | S VERY | MPORTANT.

I N ADDI TI ON TO THE WORK OUR OFFI CE
DOES THROUGH THE SUSTAI NABLE DESI GN TASK FORCE,
THE ARCHI TECTURAL DI VI SION, ALL THE CITY
DEPARTMENTS THAT HAVE ARCHI TECTURAL STAFF ARE
BROUGHT TOGETHER UNDER THAT, AND WE' VE | NVOLVED
OUR RECREATI ON AND PARKS AND OUR HOUSI NG PEOPLE

TRYI NG TO GET EVERYONE WHO HAS THOSE KI NDS OF
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FUNCTI ONS | NTO THE TASK FORCE TO ADDRESS ENERGY
EFFI Cl ENCY AND RESOURCE EFFI CI ENCY AS WELL. SO |
THI NK THAT WHAT WE ARE LOOKI NG FOR, AS
COW SSI ONER ELLMAN MENTI ONED, |'S THAT WE' RE
LOCKI NG FOR PLAYA VI STA DREAM WORKS TO BE A MODEL
THAT COULD BE APPLI ED TO SUSTAI NABLE DEVELOPMENT
I N THE SOUTHERN CALI FORNI A AND THROUGHOUT
CALI FORNI A AS WELL.

SPECI FI CALLY I N TERMS OF WHAT THI' S
PRQIECT W LL I NVOLVE, |'VE DONE SOVE WALKTHROUGHS,
AS YOU HAVE, AND | THI NK THERE ARE ABOUT EI GHT TO
ELEVEN VERY LARGE BUI LDI NGS THAT W LL BE DEMJ D.
AND | N WALKI NG THROUGH THEM WE SAW A HUGE AMOUNT
OF REUSE OPPORTUNI TI ES, ANYTHI NG FROM HI GH QUALI TY
DOORS AND W NDOW ASSEMBLI ES ON DOWN TO CRUSHI NG
ASPHALT AND CONCRETE ON SITE. AND I N MEETI NG W TH
THE CONSTRUCTI ON MANAGER UNDER MCGUI RE THOVAS AND
DI SCUSSI NG | T, HE ACTUALLY SAI D THAT THEY THOUGHT
THAT THEY COULD GET A DEMO CONTRACTOR ON WHO WOULD
PAY THEM TO DO THE WORK BECAUSE THEY COULD GET SO
MJUCH MATERI ALS OUT, VWHI CH | THOUGHT WAS
| NTERESTI NG.

SO | OFFERED TO WORK CLOSELY W TH
H M AND THE GENERAL CONTRACTOR ON PROVI DI NG SOMVE
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| SSUES

20
I
21

LIKE TO SEE | F THEY COULD QUANTI FY WHAT THEY DG,
AT THE END OF THE PROQJECT, BE ABLE TO DOCUMENT I T.
| TH NK THAT WOULD BE VERY | MPORTANT AND WOULD
CERTAI NLY LEND SUPPORT TO OUR SUSTAI NABLE
DEVEL OPMENT.
COWM SSI ONER ELLMAN DI D SEND A
LETTER TO YOU ASKI NG YOUR ASS| STANCE | N PREPARI NG
VWHAT WAS REFERRED TO AS A MANUAL, A TECHNI CAL
ASSI STANCE MANUAL, TO PROVI DE TO MCGUI RE THOVAS
AND DREAM WORKS. | THI NK THAT THE | NTENT THERE
WAS THAT YOU HAVE A FORMAL DOCUMENT WHERE THERE
ARE SOVE ARCHI TECTURAL STAFF THAT ARE BEI NG HI RED
DOWN THE LI NE WOULD BE ABLE TO REFER TO THAT AND
HAVE THE GUI DELI NES | N PLACE SO THAT KI ND OF
| NSURANCE THAT PEOPLE ARE OBSERVI NG THESE | SSUES.
AND THE THI NGS THAT WOULD BE
| NCLUDED I N THAT WOULD BE SOVE GUI DELI NES | N

OF THE | SSUES THAT HAVE TO DO W TH
RECYCLED- CONTENT AND BUI LDI NG CODE AND COST

THAT ARE ALWAYS QUESTI ONS THAT COVE UP. AND

THI NK ALSO TO PROVI DE SOME Kl NDS OF
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22 HAVI NG A WAY TO HAVE A LOOK AT PRODUCTS THAT
ARE
23 AVAI LABLE I N THE MARKET THAT WOULD BE

FEASI BLE AND
24 SUl TABLE FOR THE PROJECT.
25 THAT' S A KI ND OF PERSPECTI VE.
' VE
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WORKED CLOSELY W TH SOVE OF THE ARCHI TECTURAL
DI VI SION ON ONE OF OUR RECENT PRQJECTS FOR A
POLI CE ACADEMY CONSTRUCTI ON AND STARTED WORKI NG
W TH THE ARCHI TECTS AT THE DRAW NG BOARD I N THE
DESI GN DEVELOPMENT PHASE. AND WHEN THEY STARTED
DA NG THE CONSTRUCTI ON DRAW NGS, THEN THEY WERE
BEI NG ABLE TO MAKE THESE KI NDS OF SELECTI ONS. SO
THAT' S THE KIND OF MODEL OR THE APPROACH |' D LI KE
TO SEE THAT WE WOULD HAVE ON THI S PRQIECT | F
SOVEONE WAS ABLE TO GET THERE EARLY ENOUGH TO BE
ABLE TO HELP THEM FI ND THE PRODUCTS.

"M KIND OF PROPOSI NG THAT THE - -
YOUR MARKET DEVELOPMENT STAFF PUT THE MANUAL
TOGETHER, BUT WE WOULD HAVE CONTRI BUTORS, NOT ONLY
OUR OFFI CE, BUT OTHER CONTRI BUTORS WHO COULD BRI NG
| N CASE STUDI ES. FOR EXAMPLE, | N PORTLAND THE
RI'VER CI TY RESOURCE GROUP HAS DI D THE PORTLAND
ARENA AND ONE M LLI ON SQUARE FEET FOR NI KE WHERE
THERE' S A LOT OF RECYCLED- CONTENT PRODUCTS
| NVOLVED I N THAT. SO THAT WOULD BE AN OPPCRTUN TY
FOR US TO BRI NG THAT GROUP I N AND CONTRI BUTE AS
VAELL.

SO THAT' S KINDS OF WHERE | THI NK WE
COULD GO AND TO PROVI DE THI S MANUAL SOMETI ME
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1 FORM | BELIEVE IT WOULD BE | MPORTANT TO HAVE I T
2 I N PLACE AT THE TI ME THEY START DO NG CONSTRUCTI ON
3 DOCUMENTS.

4 MEMBER CHESBRO: YOU JUST MENTI ONED SOME
5 OF THE SHORT- TERM TI ME FRAME. YOU HAVE ANY SENSE
6 OF THE LONGER- TERM TI ME FRAME FOR DEVELOPMENT OF
7 THE PROPERTY, ABOUT WHEN YOU M GHT SEE ACTUAL

8 CONSTRUCTI ON OF SOVE OF THESE BUI LDI NGS AND

9 FACI LI TI ES?

10 MR. | NGALLS: SOMEONE MENTI ONED TO ME | T
11 WAS GO NG TO BE ABOUT THE NEXT 20 YEARS FOR THE
12 VWHOLE FULL PHASE UP TO 13, 000 RESI DENTI AL UNI TS.
13 MS. ELLMAN:  BUT | THI NK THE -- ASSUM NG
14 THE FINANCING IS I N PLACE, | THI NK THE PLAN WAS
TO

15 START PHASE | W THI N THE NEXT FEW MONTHS,
PROBABLY

16 SOVETI ME I N THE SPRING. | SEEM TO REMEMBER AN

17 ANTI CI PATED COMPLETI ON DATE OF PHASE | SOMVETI ME

I N

18 1998.

19 MEMBER CHESBRO: I T'S VERY EXCI TI NG

"M

20 REALLY | MPRESSED, AND | THINK THAT I TS

21 | MPORTANT -- | THINK I'T'S AN | MPORTANT PRQIECT

22

FROM THE STANDPO NT OF REVI TALI ZI NG SOUTHERN
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FUTURE AND TIES IN ALL THE OTHER THI NGS THAT
CALI FORNI A AND | N PARTI CULAR SOUTHERN CALI FORNI A
ARE TRYI NG TO ACHI EVE ENVI RONMENTALLY. |'M VERY
EXCI TED ABOUT I T, AND I WOULD LIKE TO FOLLOW I N
PAUL'" S FOOTSTEPS AND GET DOWN THERE AND TAKE A
LOOK AT | T SOVETI ME.

CHAI RMAN RELI'S: | WOULD CERTAI NLY URGE
COW TTEE MEMBERS TO GO TAKE THAT TOUR WHI LE THE
BUI LDI NGS AT LEAST SOME OF THEM ARE STI LL THERE
BECAUSE IT IS AN HI STORI CAL SI TE. | UNDERSTAND
ONE OR MORE OF THE BI LLI NGS W LL BE PRESERVED AS
HI STORI CAL.

MS. ELLMAN: | THI NK SOVEVWHERE AROUND
El GHT TO ELEVEN W LL BE PRESERVED.

CHAI RMAN RELI'S:  ANOTHER THOUGHT IS, |
JUST WANTED TO | NTERJECT WHY | THINK THI S I S SUCH
A SI GNI FI CANT UNDERTAKI NG.

SOVE SCHOLARS HAVE SAI D THAT L. A.,
PEOPLE WHO STUDY THESE WORLDW DE TRENDS, W LL BE
THE DESI GN -- WORLD DESI GN CENTER FOR THE NEXT, AT
LEAST, SEVERAL DECADES. AND ONE WOULD HAVE TO
THI NK THAT THE RESOLUTI ON OF A PROQJECT OF THI' S
SCALE WTH THE KIND OF TALENT THAT IS GOl NG I NTO
| T, BECAUSE WE WERE Gl VEN A PRESENTATI ON OF THE
ACTUAL DESI GN OF THE URBAN | NFRASTRUCTURE TOOQ.
30
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1 THIS IS A REAL Cl TY-SCALE PRQJIECT. I T 'S NOT A

2 SUBDIVISION. I T 'S FOUR STORIES AND | THI NK MAYBE
3 EVEN UP TO SI X. AND WHEN YOU SEE THE FLOOR PLANS
4 AND THE STREETS, YOU RE REALI ZI NG THAT THIS IS A
5 PIECE OF ACITY. |IT S A VERY BIG PI ECE

6 AND | F I'T I'S POSSI BLE TO | NCORPORATE
7 SOVE OF THE PRODUCTS THAT THE BOARD HAS BEEN

8 TRYI NG TO PROMOTE, THEN THI S COULD BECOME STANDARD
9 PRACTI CE I N BU LDI NG DESI GN\. AND, OF COURSE, THEN
10 THE MARKET PULL JUST BECOVMES A REGULAR OPERATI ON,
11 AND ARCHI TECTS AND BUI LDERS AND THE CONTRACTORS
12 BECOME SO FAM LI AR W TH THE UTI LI ZATI ON OF THESE
13 MATERI ALS, THAT I'T'S NO LONGER SUCH AN EFFORT AS
14 | T IS TODAY. AND THAT'S WHY | THINK THI S I S SUCH
15 A GREAT COLLABORATI ON FOR THE BOARD AND FOR THE
16 CITY OF L. A

17 AND | WOULD JUST LI KE TO ASK CAREN
18 | F SHE COULD ELABORATE ON WHAT THE STAFF HAS BEEN
19 DA NG TO DATE I N RESPONSE TO L. A.'S REQUEST AND
20 WHERE YOU SEE THI NGS GO NG I N THE NEXT FEW
MONTHS.
21 MS. TRGOVCI CH: AS YOU CAN WVELL
22 UNDERSTAND, AND | KNOW THAT WE' VE BEEN GO NG
23 THROUGH SEVERAL | TERATI ONS OF A DRAFT, AND |
24 BELI EVE RI CK MULLER AND CAROLE BROW ARE

PREPARED



25 TO DI SCUSS THAT W TH YOU HERE | N TERMS OF WHERE
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ARE GO NG WTH THI'S, THAT WE' VE HAD TO OVERCOME
SOVE HURDLES JUST AROUND THE ROLE THAT A STATE
AGENCY CAN PLAY IN THI S REGARD.

CHAI RMAN RELI' S:  PERHAPS YOU CAN CLARI FY
SOVE OF THOSE | SSUES.

MS. TRGOVCICH: | THI NK THAT WOULD BE A
GOOD CONTEXT TO SET BEFORE RI CK MAKES A
PRESENTATI ON ACTUALLY AROUND WHAT WE ARE DO NG | S
THAT AS A STATE AGENCY, WE HAVE AN OBLI GATI ON AND
RESPONSI BI LI TY NOT TO HAND SELECT CERTAI N PRODUCTS
OR CERTAI' N MANUFACTURERS.

VE -- YOU KNOW W THOUT AN
EVALUATI ON PROCESS OR AN OPPORTUNI TY TO GO OUT
THERE AND SOLI CI T EVERYONE WHO PRODUCES A CERTAIN
TYPE OF A PRODUCT, WE MAY BE SHOW NG FAVORI TI SM
AND AS A STATE AGENCY, THAT IS AN | NAPPROPRI ATE
USE OF OUR RESOURCES.
SO WHAT WE' VE BEEN TRYI NG TO DO | S

DESI GN A PRODUCT OR | NFORMATI ON THAT WE COULD
ASSI ST TH S PRQJECT W TH THAT WOULD TAKE THOSE
CONSTRAI NTS | NTO ACCOUNT. SO |'D LIKE RICK TO
MAKE A BRI EF PRESENTATI ON AROUND WHERE WE ARE
GOl NG HERE.

MS. ELLMAN:  JUST ONE ADDI TI ONAL COWMENT
AS AN ASIDE. | N OUR MEETI NG WTH THE DREAM WORKS

32
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PEOPLE, THEY ALSO | NDI CATED A GREAT RECEPTI VENESS
TO, AS WE CGET THE PRODUCT | NFORMVATION, FEEDING I T
TO THEM AND THEY WOULD CONSI DER ACTUALLY USING I T
I N SOME OF THEI R OTHER FACI LI TI ES, NOT JUST THE
PLAYA VI STA FACILITY. SO IT S ALL VERY EXCI Tl NG
MR, MULLER: GOOD MORNI NG, MR. CHAI RMAN

AND COW TTEE MEMBERS. STAFF HAS HAD AN
OPPORTUNI TY TO EVALUATE THE PROPOSED TECHNI CAL
MANUAL THAT WAS DESCRI BED EARLI ER BY KELLY
| NGALLS, AND STAFF |'S PREPARED TO RECOMMEND THAT
THI'S -- THAT THHS | S AN EFFORT THAT SHOULD RECEI VE
BOARD SUPPORT.

WE BELI EVE THAT WE HAVE TWO
| MPORTANT RESOURCES OR ASSETS THAT WOULD
FACI LI TATE THIS PROJECT. FIRST OF ALL,
COLLECTI VELY STAFF HAS QUITE A BIT OF EXPERTI SE I N
THE AREA OF RECYCLED- CONTENT BUI LDI NG PRODUCTS.
AND ANOTHER RESOURCE IS THAT WE' VE JUST COWMPLETED
OUR DI RECTORY OF RECYCLED- CONTENT BUI LDI NG
PRODUCTS, WHI CH | NCLUDES MANY RECYCLED- CONTENT
BUI LDI NG PRODUCTS. AND WE THINK I T'S PROBABLY THE
MOST COWVPLETE AND UP- TO- DATE DI RECTORY OF | TS KI ND
| N THE COUNTRY.

BEYOND THE POTENTI AL FOR PLAYA VI STA
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PRODUCTS, | THINK THERE'S, I N THE BROADER
CONTEXT], THERE' S SOVE REAL BENEFI TS TO DO NG THI S
PRQIECT FOR THE BOARD. FIRST OF ALL, THE DOCUMENT
W LL CONTAIN A LOT OF GENERI C | NFORMATI ON THAT
WLL HAVE A LOT OF TRANSFERABI LI TY TO OTHER
PRQJECTS. SO WE' LL BE ABLE TO ASSI ST OTHER
PRQIECTS THROUGHOUT CALI FORNITA W TH THI S MANUAL.

AND SECOND, | THI NK THAT TH S EFFORT
W LL PROBABLY LEAD TO A STRATEGY TO PUBLI CI ZE AND
TO BASI CALLY GET THE WORD OUT. SUCCESS STORI ES
| NVOLVI NG GREEN BUI LDI NGS AND OTHER GREEN
DEVELOPMENTS ARE EFFECTI VE MARKETI NG TOOLS THAT
CAN BE DOCUMENTED AND PUBLI CI ZED TO | NCREASE
AVWARENESS OF RECYCLED- CONTENT BUI LDI NG PRODUCTS.

AND | THI NK THERE'S ALSO A Sl DE
BENEFI T THAT WE' RE ALREADY NOTI CI NG TO DO NG A
PRQJECT -- TO DO NG THE PLAYA VI STA MANUAL. AND
THAT' S THAT | THI NK WE' LL DEVELOP STRONGER TI ES
W TH ORGANI ZATI ONS SUCH AS CLEAN WASHI NGTON AND,
OF COURSE, THE | NTEGRATED SOLI D WASTE MANAGEMENT
OFFI CE.

KELLY HAS DESCRI BED A LI TTLE BIT
ABOUT WHAT WLL GO IN THE MANUAL, BUT |'LL TRY TO
FLUSH OUT THOSE DETAILS JUST A LITTLE BI'T MORE.
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RECYCLED- CONTENT BUI LDI NG PRODUCTS, PROVI DE USEFUL
| NFORMATI ON TO ASSI ST BUI LDI NG TEAM MEMBERS WHO
W SH TO LOCATE AND EVALUATE RECYCLED- CONTENT
BUI LDI NG PRODUCTS. I N ADDI TI ON, THE MANUAL W LL
CONTAIN A CHAPTER ON PRODUCT SPECI FI C | NFORMATI ON
VH CH W LL BE FOCUSED ON THE PLAYA VI STA PROJECT
REQUI REMENTS.  AND THI S WLL BE DONE W THOUT
LI M TI NG | NCLUSI ON OF THESE PRODUCTS EXCEPT BY
PRODUCT CATEGORY AND LOCATI ON OF THE
RECYCLED- CONTENT BUI LDI NG PRODUCT MANUFACTURER.

|'D LIKE TO GO OVER THE SPECI FI C
CHAPTERS THAT WE PROPOSED. NONE OF THESE ARE
ABSOLUTELY SET I'N STONE YET, BUT IT'S POSSI BLE
THAT WE MAY ACTUALLY COMBI NE SOVE OF THE CHAPTERS,
BUT |I'D LIKE TO GO OVER THESE VERY BRI EFLY.

FI RST CHAPTER IS AN | NTRODUCTORY
CHAPTER, "WHY CHOOSE SUSTAI NABLE DESI GN?"

CHAPTER 2 W LL BE GENERAL CATEGORI ES
OF RECYCLED- CONTENT BUI LDI NG PRODUCTS. THIS IS
BASI CALLY THOUGHT OF AS BEI NG SORT OF A ROAD MAP
TO WHERE YOU FI ND PRODUCTS W THI N THESE
CATEGORI ES.

CHAPTER 3 W LL BE BARRI ERS TO THE
PURCHASE OF RECYCLED- CONTENT BUI LDI NG PRODUCTS.

FOUR W LL BE LOCATI NG

35
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1 RECYCLED- CONTENT BUI LDI NG PRODUCTS. AND THI S W LL
2 BE A DESCRI PTI ON OF THE VARI OUS MANUALS THAT ARE
3 OUT THERE AND HOW TO USE THEM THE GUI DES TO

4 FI NDI NG THESE PRODUCTS.

5 CHAPTER 5, SAMPLE SPECI FI CATI ONS AND
6 CONTRACT LANGUAGE FOR RECYCLED- CONTENT BUI LDI NG

7 PRODUCTS.

8 CHAPTER 6, GUI DELI NES FOR SELECTI NG
9 RECYCLED- CONTENT BUI LDI NG PRODUCTS.
10 SEVEN W LL BE GREEN BUI LDI NG AND
11 CASE STUDI ES. AS KELLY MENTI ONED, NOT ONLY DCES
12 THE BUY RECYCLED SECTI ON HAVE A NUMBER OF THESE
13 CASE STUDI ES ALREADY PREPARED, BUT WE BELI EVE WE
14 CAN ACCUMULATE QUI TE A FEW FROM THROUGHOUT THE
15 NATI ON.
16 STRATEG ES TO REUSE MATERI AL USE AND
17 REDUCED MATERI AL USE | N CONSTRUCTI ON WOULD BE THE
18 El GHTH CHAPTER.
19 CHAPTER 9 WOULD BE ADVANCE
20 CONSTRUCTI ON PRODUCTS THAT PROMOTE SOURCE
21 REDUCTI ON. THESE ARE PRODUCTS SUCH AS

ENG NEERED
22 WOOD PRODUCTS THAT ACTUALLY USE LESS MATERI AL

AND



23
24
25
BY

PROVI DE EQUAL STRUCTURAL STRENGTH.
CHAPTER 10 AND 11, AS WE PROPOSED
THE TECHNI CAL MANUAL, W LL ACTUALLY BE WRI TTEN

36
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KELLY | NGALLS OR THE | NTEGRATED SOLI D WASTE
MANAGEMENT OFFI CE.  AND THESE TWO CHAPTERS W LL
DEAL W TH LOCAL C AND D | SSUES. THESE WOULD BE

A W N R

MANAG NG JOBSI TE WASTE AND RECYCLI NG
OPPORTUNI Tl ES

5 FOR DEMOLI TI ON MATERI ALS.

6 AND THE FI NAL CHAPTER W LL BE THE
7 PRQJECT SPECI FI C CHAPTER WHERE WE' LL TRY TO
SELECT

8 PRODUCT CATEGORI ES THAT SEEM TO APPLY TO THE
PLAYA

9 VI STA PRQJIECT, AS | MENTI ONED EARLI ER, W THOUT
10 LI M TI NG THE | NCLUSI ON EXCEPT BY PRODUCT CATEGORY
11 AND ALSO BY THE LOCATI ON OF THE RECYCLED- CONTENT
12 BUI LDI NG MANUFACTURER.

13 ' D BE HAPPY TO ANSVER ANY

QUESTI ONS

14 ABOUT THE PROPOSED MANUAL.

15 MS. TRGOVCI CH: MR CHAI RMAN, JUST TO
16 PO NT OUT AS WELL, THAT WE RECOGNI ZE THE TI ME

17 CONSTRAI NTS AROUND THI' S SPECI FI C PROJECT AND THAT
18 WE' VE BEEN REQUESTED TO PROVI DE A PRODUCT

19 SOVETI ME, YOU KNOW BY THE END OF THI S YEAR,

FI RST

20 MONTH OF THE CALENDAR YEAR '97. SO WHAT WE' VE

21 PRESENTED HERE FOR YOU TODAY | S WHAT WE ENVI SI ON



22
23
THE
24
25

FI NAL PRODUCT LOOKI NG LI KE THAT WOULD BE
TRANSFERABLE TO OTHER BUI LDI NG PROJECTS AROUND

STATE. BUT IT MAY WELL BE THAT FOR PURPOSES OF
MEETI NG THE TI ME CONSTRAI NTS HERE, CERTAI N
37
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CHAPTERS ARE GO NG TO BE WHAT WE ARE GOl NG TO
FOCUS ON I NI TI ALLY, THE PRODUCT SPECI FI C CHAPTERS
IS WHERE WE' LL PUT OUR EFFORT I NI TI ALLY AND ANY
OTHER CHAPTERS THAT THE PROPONENTS REALLY WANT TO
SEE US PLACE AN EMPHASI S ON, AND THEN WE' LL FILL
OUT THE REST LATER TO MAKE SURE THAT I T'S OF USE
TO ANYONE ELSE W SHI NG THI' S KI ND OF SUPPORT.

CHAI RMAN RELI'S: | THI NK WHAT' S SO
| MPORTANT ABOUT THI' S FI RST PHASE OR DELI NEATI NG
WHERE TO PUT THE EMPHASI S | S THAT, WH LE WE MAY
HAVE A HI GH DEGREE OF | NFORMATION, I T'S HARD TO
KNOW HOW USEFUL THAT IS UNTIL YOU RE | NTERFACI NG
W TH AN ACTUAL PRQIECT THAT'S MEETI NG A TI ME LI NE
AND A BUDGET. AND IT'S GO NG TO BE CRI TI CAL FOR,
| THI NK, THE COWM TTEE AND THE WHOLE BOARD TO GET
FEEDBACK AS TO THE USEFULNESS OF THI S LARGE
COVPENDI UM OF | NFORMATI ON THAT' S BEI NG PUT
TOGETHER BECAUSE, AGAIN, IN THE VI EW OF THE
PARTNERSHI P CONCEPT OF AB 939, WE NEED TO BE
ASSURED THAT THE | NFORMATI ON, | T'S QUALITY AND
| TS DETAIL AND TI MELI NESS MEET THE NEEDS OF THE
CITY OF L. A OR OTHER PARTIES. AND THAT'S AN
UNTESTED FRAMEWORK AS YET. SO | THI NK WE WOULD
CERTAI NLY LOOK FORWARD TO TI MELY REPORTS BACK ON



25 THE USEFULNESS OF THAT. AND ALSO WOULD | NVI TE
THE
38
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END

CITY TO TELL US WHAT YOUR EXPERI ENCE | S AS WELL.

MR. I NGALLS: |'D JUST LI KE TO COMVENT
THAT ONE OF THE WAYS WE WERE ABLE TO GET A LOT OF
RECYCLED- CONTENT PRODUCTS ON OUR POLI CE DRI VER
TRAI NI NG FACI LI TY AND FI RI NG RANGE |'S HAVING THI S
RELATI ONSHI P W TH THE ARCH TECT WHERE HE WOULD
CALL ME UP AND SAY, "DO YOU KNOW ANY VWAY THAT WE
CAN GET SOME SPRAYED- ON | NSULATI ON BECAUSE WE NEED
TO SOUNDPROOF THE FI RI NG RANGE, " AND THEN JUST
LOOKI NG THROUGH THE BOOK AND FI NDI NG SEVERAL
VENDORS OF RECYCLED CELLULOSE | NSULATI ON, FOR
EXAMPLE, AND END UP USI NG I T.

AND | WOULD ALSO SEND OVER A PRODUCT

AND SAY, "WELL, CAN YOU TAKE A LOOK AT THI S
RECYCLED PLASTI C LOCKERS FOR YOUR LOCKER ROOM "
BECAUSE THEY' RE USING A LOT. AND THEY LI KED THEM
BUT THEN THE POLI CE DEPARTMENT DI DN' T WANT TO DO
THAT BECAUSE THEY HAD TO LOCK UP GUNS AND THEY
THOUGHT THE PLASTI C WOULD BE NOT SAFE ENOUGH. SO
THEY THREW THAT OFF. SO THERE HAS TO BE
| NTERSECTI ON W TH THE ARCHI TECTS. | N DO NG THAT,
YOU RE ABLE TO GET MAYBE A DOZEN OR SO PRODUCTS
ON- LI NE, AND THAT'S WHAT | THI NK THAT WE WOULD



24 UP DO NG ON THI S PRQIECT AS WELL.
25 MEMBER CHESBRO | HAVE A QUESTI ON ABOUT
39
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THE SCALE. MR RELIS WAS TALKI NG ABOUT THE CI TY
SCALE OF THI'S PROJECT, TO TRY TO HELP US ENVI S| ON
WHAT | T REALLY REPRESENTS. | N TERMS OF THE
RESI DENTI AL POPULATI ON AND THE POTENTI AL NUMBER OF
EMPLOYEES, THAT SORT OF THI NG, TO GET A CLEARER
SENSE, DO YOU HAVE ANY NUMBERS THAT COULD G VE US
A SENSE OF THE SCALE? |F YOU DON' T, THAT' S OKAY
TOO. | DIDN' T G VE YOU ANY ADVANCE WARNI NG ABOUT
THI S.

MS. ELLMAN: THI RTEEN THOUSAND
RESI DENTI AL UNITS. AND SO | DON' T KNOW HOW MANY
PEOPLE YOU FIT INTO FI VE M LLI ON SQUARE FEET OF
OFFI CE AND STUDI O SPACE OR 600, 000 SQUARE FEET OF
NEI GHBORHOOD RETAIL SPACE, 750 HOTEL ROOVS.

MEMBER CHESBRO: SO THAT WOULD PROBABLY
BE GUESSWORK | N TERMS OF TRYI NG TO | MAGI NE HOW
MANY PEOPLE.

CHAI RVAN RELI'S: | F YOU SAID JUST ON THE
RESI DENCES TWO PEOPLE MAYBE ON AVERAGE PER
RESI DENCE, THAT' S 26,000 PEOPLE RI GHT | N THAT
LI TTLE - -

MEMBER PENNI NGTON: 2. 5.

CHAI RVAN RELI'S: 2. 5.

MEMBER PENNI NGTON: ALL THOSE PEOPLE W TH
HALF A CHI LD.

40
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MEMBER CHESBRO  WELL, | JUST SEE | MVENSE
POTENTI AL.  OF COURSE, QUANTI FI CATI ON WAS
MENTI ONED. AND | THI NK EVERY STEP OF THE WAY THE
USEFULNESS TO THE REST OF THE STATE AND COUNTRY
AND WORLD, | THI NK, WLL BE MAGNI FI ED I F THE
ABI LI TY TO REALLY JUST DEMONSTRATE WHAT' S BEI NG
ACHI EVED IS DOCUMENTED. AND | WOULD ENCOURAGE OUR
STAFF TO WORK CLOSELY W TH YOU ON THAT AND
ENCOURAGE THE CI TY TO CONTI NUE TO DO THAT.

I WOULD THI NK THAT SOME OF THESE
PRODUCT MANUFACTURERS W LL WANT TO HAVE THEI R
PRODUCTS ASSOCI ATED WTH I'T. AND JUST LIKE YOQU
SEE ARMSTRONG ROOFI NG RUNNI NG AROCUND ADVERTI SI NG
VHI CH BUI LDI NGS THEY PAI NTED AND THAT SORT OF
THING, | THI NK THAT RECYCLED- CONTENT MANUFACTURERS
WLL BE ABLE TO, YOU KNOW SHOW THE VI ABI LI TY OF
THEI R PRODUCT, THAT I T WAS | NCLUDED I N A PRESTI GE
PRQJECT LIKE THI S.
SOl THINK IT'S GOT GREAT SYNERGY,

GREAT ABILITY TO ACCOWPLI SH MANY, MANY THI NGS AT
ONCE, BUT DOCUMENTATI ON IS PRETTY CRUCI AL FROM THE
GET GO FROM STEP ONE.

M5. ELLMAN:  AND WE' D BE HAPPY TO ARRANGE
TOURS FOR ANYONE WHO HASN' T SEEN I T.

CHAI RMAN RELI'S:  THANK YOU, J. P. WELL,

41
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AT THIS TIME, THIS WAS AN I NFORMATION ITEM I T S
NOT AN ACTION I TEM | BELI EVE WE' RE ON TRACK, AS
M5. TRGOVCI CH AND RI CK MULLER HAD HAVE SAI D, WE' LL
BE ABLE TO MEET THE TI ME LI NES THAT ARE BEFORE US
FOR L. A

MS. TRGOVCI CH:  WE' LL CERTAINLY DO OUR
BEST. |'D ALSO LI KE TO PO NT QUT, RICK HAS ALSO
ESTABLI SHED A RELATI ONSHI P W TH THE CLEAN
WASHI NGTON CENTER AROUND THI' S PRQJECT. AND SO
VWHERE WE MAY EXPERI ENCE LI M TATI ONS AS A STATE
AGENCY, THEY MAY NOT NECESSARI LY FEEL THAT THEY
ARE UNDER THE SAME CONSTRAI NTS, SO WE MAY BE ABLE
TO ENCOURAGE THE EXCHANGE OF MORE SPECI FI C
| NFORMATI ON THAT MAY AID THI' S PROJECT AS WELL.

CHAI RMAN RELI' S: SO WE HAVE NOW
FORMALLY -- WE ARE FORMALLY WORKI NG W TH THE CLEAN
WASHI NGTON CENTER?

MS. TRGOVCI CH: | WOULDN T NECESSARI LY
CALL I'T FORMALLY. | TH NK WHAT THEY' VE DONE | S
THEY' VE PROVI DED US W TH A WEALTH OF | NFORVMATI ON
OR AN | DENTI FI CATI ON OF THE TYPES OF AREAS THAT
THEY CAN ALSO PROVI DE FURTHER | NFORMATI ON I N.  AND
WE' LL DO OUR BEST TO MAKE SURE THAT, YOU KNOW
WHERE | T IS THAT THEY CAN ASSI ST AS WELL THAT WE



25 CAN GET THAT | NFORMATI ON OUT.
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1 CHAI RMAN RELI' S: VELL, I N CLOSING, |

2 WOULD ALSO JUST ACKNOW.EDGE THE FI NE CONTRI BUTI ON
3 BY STAFF IN THI S EFFORT. RI CK AND OTHERS WHO
HAVE

4 WORKED DI LI GENTLY W TH KELLY AND W TH THE MCGUI RE
5 THOVAS PEOPLE, | THI NK THEY' VE DONE A GREAT JOB
I N

6 TAKING I T TH S FAR

7 MS. TRGOVCICH: | THINK I T"S | MPORTANT
TO

8 NOTE THAT AS A STATE AGENCY, YOU KNOW | HATE TO
9 KEEP REPEATI NG MYSELF, WE DO ENCOUNTER CERTAI N
10 CONSTRAI NTS THAT OTHER DO NOT. SO THAT'S
PROBABLY

11 BEEN OUR NO. 1 HURDLE. THIS IS A NEWTYPE OF A
12 PROJECT FOR US. WE' VE NOT BEEN ASKED IN THE PAST
13 TO PROVIDE THI' S KIND OF SPECI FI C | NFORMATI ON, AND
14 | TS BEEN A REAL LEARNI NG OPPORTUNI TY FOR US WVELL
15 TO LEARN WHAT THE PARAMETERS ARE AND THE

16 BOUNDARI ES ARE AROCUND WHAT WE CAN DO AS AN AGENCY
17 AND THEN TO LEARN WHERE WE CAN GO TO FACI LI TATE
AN

18 EXCHANGE OF | NFORVATI ON WHEN WE RUN UP AGAI NST
19 BARRI ERS OURSELVES.

20 CHAI RMAN RELI S:  OKAY. THEN WE ARE NOW

21 GO NG TO MOVE ON TO THE PRESENTATI ON OF THE 1996



22
23
24
25

MARKET DEVELOPMENT PLAN | MPLEMENTATI ON STRATEGY.

M5. TRGOVCICH: THIS ITEM IS GO NG TO BE

PRESENTED BY BILL HUSTON. [|'D LIKE TO PO NT OUT

FOR THE COW TTEE THAT THIS I S A FOLLOMON TO THE
43
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MADE.
17

18
19
AT
20
21

BOARD -- COWM TTEE AND BOARD S ADOPTI ON OF THE
1996 MARKET DEVELOPMENT PLAN.

AT THE TI ME OF THE ADOPTI ON, BOARD
MEMBERS STRESSED A STRONG | NTEREST AND DESI RE | N
SEEI NG | NFORMATI ON COVE BACK TO THE COWMM TTEE ON
AN ONGO NG BASI S AROUND THE | MPLEMENTATI ON OF THE
PLAN. THIS WLL BE THE FIRST | TEM THAT YOU W LL
SEE COM NG BACK, AND I T'S MJUCH MORE GENERI C I N
NATURE AROUND WHAT WE ARE GO NG TO BE DO NG TO
| MPLEMENT THE PLAN;, BUT I N THE FUTURE MONTHS,
WE' LL CERTAI NLY BE REPORTI NG BACK TO YOU ON
PROGRESS AS WELL AS WORKI NG W TH YOUR | NDI VI DUAL
OFFI CES AROUND HOW TO EVALUATE WHETHER OR NOT

ACTI VI TI ES ARE EFFECTI VELY ACHI EVI NG WHAT WE

THEM TO ACHI EVE OR WHAT WE TARGETED THEM TO
ACHI EVE AND ANY CHANGES THAT MAY NEED TO BE

MR, HUSTON: THANK YOU. GOOD MORNI NG,

NAME IS BILL HUSTON. |I'MWTH THE WASTE
PREVENTI ON AND MARKET DEVELOPMENT DI VI SI ON HERE

THE BOARD. AS CAREN NOTED, THIS IS THE FI RST OF
WHAT WE EXPECT TO BE MANY BRI EFI NGS OF THE



22
23
24
TO
25

COW TTEE REGARDI NG THE | MPLEMENTATI ON OF THE
BOARD S 1996 MARKET DEVELOPMENT PLAN.
I N FUTURE MONTHS WE FULLY | NTEND

KEEP THE BOARD AND COW TTEE WELL ADVI SED OF OUR
44
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| MPLEMENTATI ON STRATEG ES AND SUCCESSES THROUGH
REGULAR MEETI NGS W TH THE COW TTEE MEMBERS,
BRI EFI NGS ON THE PART OF THE DEPUTY DI RECTOR I N
HER REPORT TO YOU AT THE BEG NNI NG OF THE MARKET
DEVELOPMENT COWM TTEE MEETI NGS, MEMOS TO YOU, AND,
AS APPROPRI ATE, MORE FORMAL PRESENTATI ONS SUCH AS
THI S ONE.

"M PLEASED TO REPORT TO YOU THAT WE
HAVE, | N FACT, BEGUN | MPLEMENTATI ON OF THE 1996
MARKET DEVELOPMENT PLAN. WE HAVE ESTABLI SHED AN
| NTERNAL WORKI NG GROUPI NG, | NCLUDI NG
REPRESENTATI VES OF EACH OF THE LI NE DI VI SI ONS, THE
LEGAL OFFI CE, THE OFFI CE OF PUBLI C AFFAI RS, THE
OFFI CE OF THE DI VI SI ON OF ADM NI STRATI ON AND
FI NANCE, AND THE POLI CY AND ANALYSI S OFFI CE TO
DEVELOP DETAI LED WORK PLANS FOR THE STRATEG ES
THAT ARE CONTAI NED I N THE PLAN.

A STEERI NG COW TTEE HAS ALREADY
| DENTI FI ED THE LEADI NG SUPPORT UNI TS FOR EACH COF
PRI ORI TY ACTI ONS, | DENTI FI ED THE DELI VERABLES FOR
EACH OF THOSE ACTI ONS, AND ESTABLI SHED A
PRELI M NARY TARGET DATE TO COWLETE EACH OF THOSE
ACTI ONS.

THE | NFORMATI ON THAT THE COWM TTEE



25 HAS DEVELOPED TO DATE IS ESSENTI ALLY ATTACHMENT 1
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I N THE AGENDA | TEM BEFORE YOU TODAY. | N ADDI TI ON,
STAFF RESPONSI BLE TO | MPLEMENT THE MARKET
DEVELOPMENT PLAN ALSO SERVES ON THE REVI EW PANEL
FOR THE MARKET DEVELOPMENT | DEAS THAT HAVE BEEN
SUBM TTED THROUGH THE BOARD' S 50 PERCENT
I NI TI ATl VE.

AND THROUGH THAT REVI EW AND,
ALTHOUGH THE ACTI ONS FROM THE | NI TI ATI VE HAVE NOT
YET BEEN PRESENTED TO THE BOARD, CERTAI NLY THE
| DEAS HAVE ORI Gl NATED FROM THE 50- PERCENT
I NI TI ATI VE ARE CONSI STENT WTH THE PRI ORI TY
ACTIONS I N THE PLAN AND HAVE OFFERED ADDI TI ONAL
STRATEG ES VWHI CH CAN BE | NCORPORATED AS WE
| MPLEMENT THE ' 96 PLAN.

THERE' S STILL A FEW THI NGS THAT WE
HAVE ON THE BOARDS TO COWPLETE OVER THE NEXT
SEVERAL WEEKS. FIRST OF ALL, OUR | N- HOUSE
STEERI NG COWM TTEE W LL COMPLETE THE WORK PLANS
FOR EACH OF THE PRI ORI TY ACTI ONS PRI MARI LY TO
| DENTI FY THE START DATES AND THE NEEDED RESOURCES
FOR EACH ONE. MANY OF THE ACTI ONS HAVE ALREADY --
ARE ALREADY UNDER WAY AS OUR CONTI NUATI ON OF
CURRENT EFFORTS. OTHERS HAVE BEEN REDI RECTED AS
APPROPRI ATE TO REFLECT THE DI RECTI ON PROVI DED | N



25

THE PLAN.
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ONE OF THE DI RECTI ONS FROM THE
COW TTEE AT THE TI ME THAT THE MARKET DEVELOPMENT
PLAN WAS APPROVED WAS THAT STAFF TRACK THE STATE' S
ABI LI TY AND SUCCESS TO MEET THE 50- PERCENT
DI VERSI ON MANDATE, KEEP THE BOARD AND COWM TTEE
WELL ADVI SED OF HOW WE' RE DO NG TOWARD STATEW DE
DI VERSI ON.

' D LIKE TO | NTRODUCE PAT SCHI AVO,
MANAGER OF THE WASTE CHARACTERI ZATI ON AND ANALYSI S
BRANCH, TO PRESENT THAT PORTION OF THI S | TEM

MR. SCHI AVO. GOOD MORNI NG.  PAT SCHI AVO

AS BI LL MENTI ONED.

WE' RE COMW TTED TO WORKI NG W TH THE
MARKET DEVELOPMENT STAFF TO TRY TO | MPLEMENT THI S
PLAN. AND THE MAJOR ELEMENTS THAT WE' LL BE
WORKI NG W TH THEM ON ARE GOl NG TO REQUI RE US
LOOKI NG AT DI SPOSAL- BASED | NFORVATI ON OR WHAT YQU
WOULD DEFI NE | N THE MARKET DEVELOPMENT PLAN AS
SUPPLY | NFORVATI ON.  AND SECONDARI LY, WE' RE GO NG
TO BE LOOKI NG AT TO FI ND OUT HOW MJUCH MATERI AL
WE' RE ACTUALLY DI VERTI NG AS PART OF THI S EFFORT.

REGARDI NG DI SPOSAL- BASED
| NFORMATI ON, WHAT THAT W LL REQUIRE US TO DO I S
ENHANCE, AND WE' RE CONTI NUI NG TO DO THAT, THE
WASTE CHARACTERI ZATI ON DATABASE THAT YOU VE SEEN

a7
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I N THE PAST MONTHS BECAUSE THAT' S GONE BEFORE - -
YOU KNOW | T'S BEEN SHOMN TO YOU AT VARI QUS TI MES,
AND ALSO ENHANCE OUR EXI STI NG DI SPOSAL REPORTI NG
SYSTEM

THEN SECONDARI LY, WE' RE GO NG TO BE
VWORKI NG ON LOOKI NG AT METHODOLOGY TO LOOK AT HOW
VE' RE GO NG TO TRACK DI VERSI ON, AND THAT' S GO NG
TO REQUIRE US TO LOOK AT A COUPLE OF DI FFERENT
METHODOLOG ES, WHI CH W LL RANGE FROM LOOKI NG AT
BROADBASED EXTRAPOLATI ONS OF DATA TO ACTUALLY
CREATI NG DI VERSI ON TRACKI NG SYSTEMS.

SO THERE' S A W DE RANGE OF OPTI ONS.
| T WLL PROBABLY TAKE US OVER THE NEXT COUPLE OF
MONTHS TO FI GURE OUT WHICH W LL BE THE MOST
FEASI BLE METHOD, AND WE' LL BRI NG THAT FORWARD TO
YOU AND GET YOUR TAKE ON THAT. AND THAT'S PRETTY
MUCH WHERE WE ARE RI GHT NOW AS | MENTI ONED,

V' RE COW TTED TO WORKI NG W TH MARKET DEVELOPMENT
STAFF ON | MPLEMENTATI ON OF THI S PLAN.

CHAI RVAN RELI'S: ARE THERE ANY QUESTI ONS?

MEMBER PENNI NGTON:  NO.

CHAI RMAN RELI' S:  THANK YOU VERY MJCH,
PAT.

MS. TRGOVCI CH: SO AS BI LL | NDI CATED,
THIS IS JUST THE FIRST IN A SERIES OF | TEMS THAT

48
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WE' LL BE BRI NG NG FORWARD TO YOU AROUND THE
| MPLEMENTATI ON OF THE PLAN. | F YOU HAVE SPECI FI C
QUESTI ONS, WE' D BE CERTAI NLY HAPPY TO ANSWER THEM

CHAI RMAN RELI' S:  JUST AN OBSERVATI ON AT
THIS PONT. | TH NK THAT THIS IS THE KI ND OF
DETAI L THAT, | THI NK, WE' VE BEEN LOOKI NG FORWARD
TO GETTING. IT'S CRITI CAL AS WE MOVE | NTO THESE
NEXT THREE OR SO YEARS ON THE PATH TO 50 PERCENT
THAT WE HAVE AS CLEAR ASSESSMENT OF OUR PROGRESS,
BOTH I N TERMS OF MATERI AL SPECI FI C SUPPLY
| NFORMATI ON, THE WHOLE WEAVI NG TOGETHER OF
| NFRASTRUCTURE AND | TS RELATI ONSHI P TO DI VERSI ON,
AND MARKET DEVELOPMENT. SO | THI NK YOU RE ON THE
RI GHT PATH. WE'LL LOOK FORWARD TO REGULAR
REPORTS.

MS. TRGOVCI CH: WE' LL CERTAINLY BE
BRI NG NG THAT BACK TO YOU, ESPECI ALLY AS WE REACH
M LESTONES OF SI GNI FI CANCE W THI N EACH OF THE
ACTI VI TI ES THAT ARE LI STED.

CHAI RMAN RELI' S:  THANK YOU. OKAY. THAT
BRI NGS - -

MEMBER PENNI NGTON: | THI NK THAT' S
EXCELLENT.

CHAI RMAN RELI' S:  OKAY. CAREN, WOULD YQU
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MS. TRGOVCI CH:  THE NEXT | TEM ON THE
AGENDA | S CONSI DERATI ON OF THE REDESI GNATI ON OF
THE CONTRA COSTA RECYCLI NG MARKET DEVELOPMENT ZONE
TO I NCLUDE THE CI TY OF CONCORD. STEVE BOYD | S
GO NG TO BE MAKI NG THI S PRESENTATI ON FOR YOQOU.
MR. BOYD: FOR THE RECORD, | AM STEVE

BOYD W TH THE WASTE PREVENTI ON AND MARKET
DEVELOPMENT DI VI SI ON. GOOD MORNI NG, CHAI RMAN
RELI S AND COW TTEE MEMBERS.

THE BOARD APPROVED THE CONTRA COSTA
RECYCLI NG MARKET DEVELOPMENT ZONE | N 1992 AT THE
END OF THE FI RST DESI GNATI ON CYCLE. THE CONTRA
COSTA RECYCLI NG MARKET DEVELOPMENT ZONE |'S NOW
REQUESTI NG REDESI GNATI ON VWHI CH WOULD EXPAND THE
ZONE TO I NCLUDE THE CI TY OF CONCORD.

TI TLE 14 OF THE CALI FORNI A CODE OF
REGULATI ONS REQUI RES THAT A RECYCLI NG MARKET
DEVELOPMENT ZONE SUBM T TO THE BOARD AN
APPLI CATI ON DESCRI Bl NG PROPOSED CHANGES TO AN
EXI STI NG ZONE PLAN. BOARD ZONE STAFF IS NOW I N
RECElI PT OF ALL THE CONTRA COSTA DOCUMENTS REQUI RED
I N TI TLE 14.

THE EXPANSI ON OF THE CONTRA COSTA
RECYCLI NG ZONE WAS ACTUALLY | NI TI ATED ALMOST TWO
YEARS AGO. THE APPLI CATI ON WAS DELAYED BY A
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SERI ES OF EVENTS, | NCLUDI NG A FI RE AT THE CONCORD
ADM NI STRATI VE OFFI CE, THAT WERE BEYOND THE
CONTROL OF THE ZONE. THANKS TO 1220 FUNDI NG, THE
CONTRA COSTA ZONE | S THE PROCESS OF | MPLEMENTI NG A
NEW AND | MPROVED ACTI ON PLAN THAT CO NCI DES W TH
THE EXPANSI ON APPLI CATI ON.

THE ADDI TION OF THE CI TY OF CONCORD
TO THE CONTRA COSTA RECYCLI NG MARKET DEVELOPMENT
ZONE W LL ENHANCE THE ZONE'S EFFECTI VENESS.
CONCORD | S THE LARGEST CI TY I N CONTRA COSTA COUNTY
AND CONTAI NS NEARLY 3, 000 ACRES OF | NDUSTRI AL
ZONED PROPERTY. | T ALSO GENERATES THE AREA' S
LARGEST SUPPLY OF RECYCLED PLASTI C FEEDSTOCK AND
SI GNI FI CANT QUANTI TI ES OF OTHER MATERI ALS.

THE ADDI TI ON OF A NEW TRANSFER
STATI ON | N NEARBY PI TTSBURG SHOULD ENHANCE THE
AVAI LABI LI TY OF ALL RECYCLED MATERI ALS W THI N THE
AREA. THE CI TY OF CONCORD OFFERS A W DE RANGE OF
BUSI NESS | NCENTI VES, | NCLUDI NG PERM T ASSI STANCE,
FEEDSTOCK | DENTI FI CATI ON, SI TI NG ASSI STANCE, JOB
TRAI NI NG, AND ECONOM C AND DEMOGRAPHI C DATA.
| NCORPORATI ON OF CONCORD | NTO THE CONTRA COSTA
RECYCLI NG MARKET DEVELOPMENT ZONE W LL STRENGTHEN
THE ZONE'S ABILITY TO ATTRACT AND DEVELOP
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STAFF RECOMMENDS THAT THE COWM TTEE

APPROVE AND FORWARD TO THE BOARD THE CONTRA COSTA
RECYCLI NG MARKET DEVELOPMENT ZONE'S REQUEST FOR
REDESI GNATI ON TO I NCLUDE THE CI TY OF CONCCRD. AND
VHI LE |I'VE ONLY BEEN THEIR LI Al SON FOR A SHORT
PERIOD OF TIME, | WOULD BE HAPPY TO ANSWER ANY
QUESTI ONS YOU MAY HAVE.

MEMBER CHESBRO:. THI S DOESN T REFLECT ON
VHETHER OR NOT WE SHOULD APPROVE IT. |'MIN FAVOR
OF THE EXPANSI ON. BUT | WAS CURI QUS. THERE'S
BEEN A CHANGE -- APPARENT ADM NI STRATI ON OF THE
ZONE PREVI OQUSLY. AT LEAST LAST TIME | REMEMBERED
HAVI NG CONTACT DI RECTLY W TH THEM THAT I T WAS
CONTRA COSTA COUNTY STAFF, AND NOW THE -- | T
REFERS TO THE CONTRA COSTA ECONOM C PARTNERSHI P | N
LETTERS FROM THE CI TY OF PITTSBURG. SO CAN YQU
SORT OF G VE ME SOVE SENSE OF WHAT' S HAPPENI NG
W TH THE ADM NI STRATI ON OF THE ZONE?

MR. BOYD: WELL, YEAH  THEY FORMED A JPA
TYPE OF ORGANI ZATI ON NOW TO ADM NI STER THE ZONE.
THEY' RE I N THE FI NAL CONTRACT DEVELOPMENT, WHI CH
W LL ACTUALLY | NCLUDE A FUNDI NG ELEMENT FROM ALL
THE JURI SDI CTI ONS, I N ORDER TO FUND AN OFFI Cl AL
ZONE ADM NI STRATOR.
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ACTUALLY AN ENHANCEMENT OF THE LEVEL OF RESOURCES
THAT WLL BE -- LOCAL RESOURCES THAT W LL BE
APPLI ED TO THE ZONE ACTI VI TI ES?

MR. BOYD: YEAH, THAT'S CORRECT. IT
VWON' T BE | NFORVALLY DONE AS | T'S BEEN DONE | N THE
PAST.

CHAI RMAN RELI'S:  |'S THERE ANYONE HERE
FROM CONTRA COSTA COUNTY?

MR. BOYD: NOT AT THI'S PO NT. THE ZONE
ADM NI STRATOR THAT' S THERE RI GHT NOW HAD A
CONFLI CT, BUT SAI D THAT HE WOULD BE MORE THAN
W LLI NG TO SET THE BOARD AGENDA TI ME ASI DE | F
THERE WERE QUESTI ONS THAT HE NEEDED TO ANSWER.

MEMBER CHESBRO | STILL DON' T HAVE ANY
QUESTI ONS ABOUT THE APPLI CATIONS. | T SEEMS LI KE
THERE' S GOOD RATI ONALE AND I'T WLL ADD | NDUSTRI AL
ZONE LAND AND | NCREASE THE PGSSI BI LI TY OF
ATTRACTI NG ADDI TI ONAL BUSI NESSES TO THE COUNTY
THROUGH THE ZONE PROGRAMS.

CHAI RMAN RELI'S:  OKAY. THIS IS A
CONSI DERATION | TEM | F WE HAVE A MOTI ON.

MEMBER PENNI NGTON:  CERTAINLY. I'LL

STAFF RECOMVENDATI ON.
MEMBER CHESBRO.  SECOND.
CHAI RMAN RELI'S: I T'S BEEN MOVED BY MR



Please note: These transcripts are not individually reviewed and approved for
accuracy.

53



PENNI NGTON AND SECONDED BY MR. CHESBRO FOR THE --
THI S RESOLUTI ON 96-457. SO WE' LL CALL THE ROLL.
THE SECRETARY: MEMBER CHESBRO.

MEMBER CHESBRO.  AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  AYE.

THAT BRI NGS US TO AGENDA | TEM 5,

CONSI DERATI ON OF APPROVAL OF RECYCLI NG MARKET
DEVELOPMENT ZONE LOAN APPLI CATI ON.

MS. TRGOVCI CH: MR CHAIRMAN, |F | CAN
JUST ASK, WOULD YQU LI KE THAT | TEM PLACED ON THE
CONSENT, THE LAST | TEM?

CHAI RMAN RELI' S: YES, ON CONSENT.

MS. TRGOVCI CH: THE LOAN THAT W LL BE
PRESENTED TO YOU BY BOB CAPUTI IS A LOAN FOR
LI ONUDAKI S WOOD AND GREEN WASTE RECYCLING. THI' S
LOAN WAS ORI G NALLY HEARD BY THE LOAN COWM TTEE
BACK | N SEPTEMBER AND WAS BROUGHT BACK BECAUSE OF
ADDI TI ONAL | NFORMATI ON THAT WAS REQUESTED.

BEFORE BOB GETS I NTO THE
PRESENTATI ON, |'D JUST TO BRI EFLY, VERY BRI EFLY
FOR YOU REVI SIT AN | SSUE THAT HAS COVE UP ON THI S
LOAN AND OTHER LOANS I N THE PAST WHERE THEY ARE
54
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GREEN WASTE RELATED LOANS. AND THAT IS W TH
RESPECT TO THE BOARD S PERM TTED PRACTI CES AROUND
THESE FACI LI TIES. THERE MAY HAVE BEEN SOVE
CONFUSI ON | N THE | TEM | TSELF OVER THE WRI TEUP ON
PAGE 39 WHERE WE | NDI CATE THAT THI'S PARTI CULAR
PROJECT |'S NOT AFFECTED BY THE BOARD S PERM TTI NG
REQUI REMENTS.

| KNOW SOVE | SSUES HAVE BEEN RAI SED
AROUND THAT. |'D JUST LIKE TO PO NT OUT FOR THE
RECORD THAT WHAT |'S BEFORE 1S A LOAN, AND WHAT IS
MOST | MPORTANT TO US WHEN WE BRI NG LOANS FORWARD
| S ARE THOSE RECI PI ENTS | N COVPLI ANCE W TH ANY
PERM TTI NG REQUI REMENTS.

THI'S PARTI CULAR WORDI NG | S NOT AT
ALL | NTENDED TO REFLECT ANY OTHER GENERAL
| NSPECTI ON OVERSI GHT THAT El THER TH S BOARD OR THE
LEA MAY HAVE OVER THESE FACILITIES, BUT IT SIMPLY
RELATES TO ANY PERM TTI NG REQUI REMENTS THAT MAY
NEED TO BE ADHERED TO FOR PURPOSES OF LOAN
CLOSI NG.

SO W TH THAT, |'D LIKE TO TURN THI S
OVER TO BOB CAPUTI .

MR. CAPUTI: CHAI RMAN RELIS, COWM TTEE
MEMBERS. THE APPLI CANT IS PHILLI P LI ONUDAKI S
DOl NG BUSI NESS AS LI ONUDAKI S WOOD AND GREEN WASTE
55
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RECYCLI NG.

THE PROQJECT |'S LOCATED I N THE
SACRAMENTO RMDZ, AND THE LOAN AMOUNT IS $633, 300.
MR. LI ONUDAKI S I N 1992 BEGAN AN AGRI
TRANSPORTATI ON BUSI NESS. W THIN THE LAST 12
YEARS, HE HAS EXPANDED THE BUSI NESS TO | NCLUDE
ORCHARD REMOVAL, FI REWOOD SALES, AND GREEN WASTE
PROCESSI NG.

SINCE 1994, MR. LI ONUDAKI S HAS
PROCESSED THE CI TY OF MODESTO S GREEN WASTE OF
APPROXI MATELY 16, 000 TONS PER YEAR.  HE HAS
RECENTLY BEEN AWARDED A FI VE- YEAR EXCLUSI VE
CONTRACT TO PROCESS 45, 000 TONS OF GREEN WASTE

SACRAMENTO COUNTY. THE CONTRACT WLL BEG N MARCH
OF 1997.

SACRAMENTO COUNTY W LL DELI VER
UNPROCESSED GREEN WASTE COLLECTED FROM THE COUNTY
RESI DENTS TO MR. LI ONUDAKI S' LOCATI ON I'N
SACRAMENTO. MR, LI ONUDAKI S W LL SCREEN AND CHI P
THE GREEN WASTE WTHI N 72 HOURS, SHI P THE
PROCESSED WASTE TO SCOTTS HYPONEX | N LI NDEN,
CALI FORNIA, WHERE I T W LL BE COVPOSTED.

AS STATED EARLI ER, THE PROJECT W LL
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25 W LL CREATE FI VE NEW JOBS. THE LOAN FUNDS W LL
BE
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1 USED FOR THE PURCHASE OF LAND, | MPROVEMENTS,

2 FURNI TURE AND FI XTURE, AND EQUI PMENT. AS CAREN
3 SAID, I'T HAS BEEN APPROVED BY THE LOAN COWM TTEE
4 ARE THERE ANY QUESTI ONS?

5 CHAI RMAN RELI S:  ANY QUESTI ONS?

6 MEMBER PENNI NGTON: |'LL MOVE THE | TEM
7 CHAI RMAN RELI S:  MOVED BY MR

PENNI NGTON.

8 MEMBER CHESBRO:.  SECOND

9 CHAI RMAN RELI S:  SECONDED BY MR
CHESBRO

10 WE' LL CALL THE ROLL.

11 THE SECRETARY: MEMBER CHESBRO

12 MEMBER CHESBRO.  AYE.

13 THE SECRETARY: MEMBER PENNI NGTON

14 MEMBER PENNI NGTON:  AYE

15 THE SECRETARY: CHAI RMAN RELI S.

16 CHAI RVAN RELI'S: AYE. WE LL MAKE THI S A
17 CONSENT | TEM

18 MEMBER CHESBRO: NOW THAT I T''S PASSED
19 LET ME ASK. | OBVIOUSLY DI DN' T HAVE ANY DOUBTS
20 ABOUT FUNDI NG I T, BUT | WAS JUST CURI OQUS ABOUT
THE

21 RATI ONALE. THEY ARE CONSI DERED TO BE PRODUCI NG A
22 PRODUCT EVEN THOUGH THEY' RE SHI PPI NG SOVETHI NG TO

23 A FURTHER STEP I N THE MANUFACTURI NG PROCESS?
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57



© 00 ~N oo o b~ wWw N P

N NN NN R R R R R R R R R R
A W N P O © 0 N O O M W N B O

MATERI AL, NOT JUST REBUNDLE I'T. [IN TH S CASE
THEY' RE SHREDDI NG | T. SAME THI NG W TH THE
PELLETI ZERS. AND THEN THEY' RE DOl NG MOLECULAR
CHANGE. THAT'S OQUR RULE OF THUMB | S THERE' S SOME
KIND OF MOLECULAR CHANGE WHERE VALUE |'S ADDED | N
THE PROCESS.

MEMBER CHESBRO.  OKAY.

CHAI RMAN RELI' S:  THEY' RE, | N EFFECT,
MAKI NG | T READY TO COMPOST.

MR. CAPUTI: RIGHT. AND ULTI MATELY THEY
WANT TO GO | NTO COMPOSTI NG THEMSELVES DOWN THE
ROAD AND IS VERY PROACTIVE IN TH S AREA, AND IT' S
REALLY A GOOD LOAN FOR WHAT WE' RE TRYI NG TO
ACCOMPLI SH.

MEMBER CHESBRO: | DIDN T ASK I'T TO CAUSE
ANY DOUBTS ABOUT I T. | JUST WANTED SOVE
CLARI FI CATION. | PRETTY MJCH KNEW THAT WAS THE
CASE. | JUST WANTED TO BE REFRESHED ON I T.

M5. TRGOVCI CH:  JUST TO PROVI DE YOU MAYBE
W TH SOME | NFORMATI ON, |'LL ASK ROVA, WHO S THE
LOAN OFFI CER ON THI S PARTI CULAR LOAN, MAYBE TO
COVE BY YOUR OFFI CES I N THE COM NG WEEK. THERE' S
ACTUALLY SOVE VERY GOOD AERI AL PI CTURES OF THI S
PARTI CULAR FACI LI TY, WHICH | TH NK REALLY CAPTURE
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10
11
12
13
14
15
16
KNOW
17
18
19
20
21

HE'S GONG WTH IT. AND |I'LL ASK HER I F SHE CAN
GET A HOLD OF THOSE AGAIN. THEY WERE PRESENTED

THE LOAN COVM TTEE MEETI NG YESTERDAY AND BRI NG
THEM BY YOUR OFFI CES. | T ALSO MAY BE AN
OPPORTUNI TY FOR EACH OF YOU TO GO DOWN AND VI SI'T
H'S FACILITY. |IT LOOKS LI KE AN EXTREMELY WELL-

OPERATI ON.

CHAI RMAN RELI'S: | HEARD THE LOAN
COW TTEE TOOK ALL OF A FEW M NUTES TO PASS ON
TH'S, SO IT ATTESTS TO, | THI NK, THAT THIS IS
SOLI D LOAN.

GOOD. LET"S MOVE ON.

MEMBER PENNI NGTON:  |'D LI KE TO SEE THE
Pl CTURES BECAUSE THROUGH PI CTURES IS THE ONLY WAY
| CAN SEE IT FROM THE Al R

CHAI RMAN RELI' S:  FOR THOSE WHO DON' T

MR. PENNI NGTON' S TRAVEL HABI TS, HE DOESN T LI KE
FLYI NG,
WE' LL TAKE A FI VE- M NUTE BREAK.
( RECESS TAKEN. )
CHAI RVAN RELIS: |'D LIKE TO CALL BACK
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TO

22 ORDER THE MARKET DEVELOPMENT COWM TTEE.

23 MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
24 LI KE TO REPORT AN EX PARTE. MR JERRY HAYES
SPOKE

25 TO ME ABOUT THE VARI ANCE AND THE TRASH BAG
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SI TUATI ON.

CHAI RMAN RELI'S: YES. | HAD A SI'M LAR
DI SCUSSI ON, SO I'LL NOTE THAT AS WELL. MR
CHESBRO. OKAY. OKAY.

VWE' RE ON THE | TEM 6, CONSI DERATI ON

OF ADOPTI ON OF THE PROPOSED CHANGES TO THE
RECYCLED- CONTENT TRASH BAG REGULATI ONS PERTAI NI NG
TO THE PETI TI ON FOR VARI ANCE FOR ADHESI VE HEAT
AFFI XED STRAP BAGS.

MS. TRGOVCI CH: MR CHAIRVAN, |'M AFRAI D
" LL HAVE TO SAY |I'M AT A LGSS. | THI NK THAT THE
STAFF EXPECTED THE BREAK TO BE A M NUTE OR TWO
LONGER.

CHAI RMAN RELI S: GEE, | THOUGHT WE
ALREADY WERE LONGER

MS. TRGOVCI CH: THEY SHOULD BE HERE AT
ANY POl NT.

CHAI RMAN RELI' S: VWHO ARE WE LOOKI NG FOR?

MS. TRGOVCI CH: JERRY HART. | JUST
CALLED AND LEFT A MESSAGE. | APOLOG ZE FOR THI S
| NCONVENI ENCE. | F WE CAN HOLD FOR ABOUT 30
SECONDS.

CHAI RMAN RELI S: WE' RE READY TO ROLL.

MS. TRGOVCI CH: ANYWAY, THE | TEM BEFORE
YOU, AS YOU DESCRI BED, MR. CHAIRMAN, | S
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1 CONSI DERATI ON OF ADOPTI ON OF THE PROPOSED CHANGES
2 TO THE RECYCLED- CONTENT TRASH BAG REGULATI ONS
3 PERTAI NI NG TO THE PETI TI ON FOR A VARI ANCE FOR
4 ADHESI VE HEAT AFFI XED STRAP BAGS.
5 WE' RE GO NG | N THE NORMAL ORDER,
6 YES.
7 THE | TEM THAT W LL BE PRESENTED TO
8 YOU BY JERRY HART W LL | NCLUDE AN OVERVI EW OF THE
9 PROPOSED REGULATI ONS, THE PROCESS THAT WE WVENT
10 THROUGH, AND A PRESENTATI ON ON AT LEAST WHAT WE' VE
11 DERI VED THUS FAR FROM THE COMMENTS RECEI VED TO
12 DATE. JERRY.
13 MR. HART: THANK YOU, CAREN. GOOD
14 MORNI NG, COWM TTEE MEMBERS, CHAI RVAN RELIS. MY
15 NAME |'S JERRY HART. |'VE BEEN WORKI NG ON THE
16 TRASH BAG PROGRAM SINCE I TS | N EXCEPTI ON I N 1991.
17 LAST YEAR WE HAD A REVI SION TO THE STATUTE THAT
18 ADDED AN EXEMPTI ON FOR HEAT AFFI XED STRAP BAGS.
19 THE STATUTE ALSO REQUI RES ANYONE
20 PETI TI ONI NG FOR A VARI ANCE TO COME BEFORE
THE
21 BOARD TO HAVE THAT VARI ANCE HEARD. I N
RESPONSE TO
22 THAT LEG SLATI VE CHANGE, STAFF PROVI DED A
DRAFT

23

LI ST OF EVI DENCE AND CRI TERI A FOR THE



COW TTEE TO
24 CONSI DER TO ASSI ST | N THE EVALUATI ON OF THAT
25 PETI TI ON.
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THE DRAFT LI ST OF EVI DENCE AND
CRI TERI A CAME BEFORE THE MARKET DEVELOPMENT
COW TTEE I N SEPTEMBER AND WAS FORWARDED TO THE
BOARD FOR CONSI DERATION. I N THE STAFF
RECOMVENDATI ON WAS A DUAL PROCESS TO ADOPT THE
LI ST OF EVI DENCE AND THE CRI TERI A BOTH AS A PCOLI CY
TO BE USED TO ASSI ST THE BOARD I N MAKI NG A
DECI SI ON ON THE VARI ANCE BEFORE THEM THE PETI TI ON
BY | RONCLAD, AS WELL AS UNDERTAKI NG THE RULEMAKI NG
PROCESS TO CONCURRENTLY ADOPT THE LI ST AND THE
CRI TERI A | N REGULATI ONS.

AT THE SEPTEMBER BOARD MEETI NG, AT
THE REQUEST OF | RONCLAD, THE PETI TI ONER, THE | TEM
WAS TAKEN OFF THE CONSENT CALENDAR. AND THE
RESULTI NG HEARI NG ON THAT | TEM ENDED UP W TH THE
REMOVAL OF THE CONSI DERATI ON OF A POLI CY STATEMENT
OR A BOARD POLICY TO USE THE LI ST AND THE CRI TERI A
AND ONLY DI RECTI ON FOR STAFF TO GO AHEAD AND BEG N
THE RULEMAKI NG PROCESS TO ADOPT THE LI ST AND THE
CRI TERI A | NTO THE EXI STI NG TRASH BAG REGULATI ONS.

I N RESPONSE TO THAT BOARD DI RECTI VE,
WE BEGAN THE RULEMAKI NG PROCESS. THE PUBLIC
COMMENT PERI OD WAS BEGUN ON SEPTEMBER 20TH AND
CONCLUDED YESTERDAY, NOVEMBER 6TH, AT 4 O CLOCK.

YESTERDAY STAFF RECEI VED THREE OF
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THE
25

THE FOUR COMMENT LETTERS ON THE PROPOSED
REGULATI ONS, SOME OF THEM RI GHT UP TO THE LAST
M NUTE. I N FACT, TODAY | GOT A COPY OF A LETTER
THAT WAS SUBM TTED BEFORE THE TI ME LI NE YESTERDAY.
BECAUSE OF THAT, PARTI ALLY BECAUSE OF THAT, |'M
NOT PREPARED TO BE ABLE TO PROVI DE A DETAI LED
SUMVARY OF ALL THE COMMENTS RECEI VED AND -- OR
SUGGESTED RESPONSES AND ACTI ON ON WHETHER TO GO
AHEAD AND ADOPT ANY OF THOSE COMVENTS OR WHETHER
NOT TO ADOPT THEM | JUST HAVEN T HAD THE TI ME TO
DO A REAL DETAI LED ANALYSI S ON THE COMVENTS
SUBM TTED.

WHAT | HAVE BEEN ABLE TO DO AND WHAT
" D LI KE TO PRESENT TO YOU TODAY, THOUGH, IS A
GROUPI NG OF THE COMMVENTS | NTO SOVE BROAD
CATEGORIES, IF YOU W LL, BROADER | SSUES THAT THE
COMMENTS, AGAI N BASED UPON A FI RST-TI ME THROUGH
THE LETTER, SEEM TO FALL.

AGAI N, BASED ON A FI RST-TI ME THROUGH
THE FOUR COMMENT LETTERS, |'VE SUMMARI ZED THE
COMMENTS | NTO THESE FI VE OR SI X GENERAL
CATEGORI ES. THE FI RST | SSUE THAT WAS RAI SED I N
THE COMMENT LETTERS | S WHETHER THE BOARD HAS THE
AUTHORI TY TO PROMULGATE REGULATI ONS REGARDI NG

TRASH BAG PROGRAM
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THE SECOND | SSUE | S WHETHER THE
BOARD FEELS | T'S NECESSARY TO PROMJULGATE
REGULATI ONS TO MAKE THE DETERM NATI ON ON A
PETI TI ON FOR THE VARI ANCE.

THE THI RD KI ND OF GENERAL CATEGORY
IS WHETHER THE BOARD IS LI M TED TO CONSI DERI NG
ONLY TWO | SSUES | N MAKI NG THEI R DETERM NATI ON ON
THE PETI TI ON FOR THE VARI ANCE, WHETHER BAGS - -
THESE HEAT AFFI XED STRAP- TYPE BAGS WERE
MANUFACTURED PRI OR TO 1-1-95 AND WHETHER THERE' S
TECHNOLOGI CAL CONSI DERATI ONS THAT MAKE | T
DI FFI CULT OR | MPGSSI BLE TO USE POSTCONSUMER
MATERI AL IN THI S TYPE OF TRASH BAG.

ANOTHER | SSUE THAT CAME UP | S
VWHETHER REGULATED TRASH BAG MANUFACTURERS ARE
ALLOWED TO COWMPLY W TH THE USE REQUI REMENT W TH
THI'S ANNUAL AGGREGATE USE, WHETHER THE BOARD | S
ABLE TO USE | NFORMATI ON THAT MAY BE CONSI DERED BY
THE BOARD AS BEI NG CONFI DENTI AL I N THEIR
EVALUATI ON OF THE PETI TI ON FOR A VARI ANCE.

THE LAST | TEM I S WHETHER THE
ADDI TION OF -- ONE OF THE LETTERS SUGGESTED THE
ADDI TITON OF AN I TEM I N THE LI ST OF EVI DENCE WHI CH

CALLS FOR MORE SPECI FI C EMPI RI CAL DATA IN THE LI ST

OF EVI DENCE FOR THE BOARD, AGAIN, TO EVALUATE IN
64
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MAKI NG THEI R DETERM NATI ON.

TWO OF THE LETTERS | DIDN T SEE TILL
THI'S MORNI NG | NCLUDED SOVE SUPPORT FOR THE LI ST OF
EVI DENCE AND THE CRI TERIA. AGAIN, A RECOMMEN-
DATI ON THAT WE ADOPT, THI' S SI XTH COMMENT SUBM TTED
BY TENNECO PACKAGI NG, THAT WE AGAI N ASK FOR MORE
EMPI Rl CAL DATA REGARDI NG THE EFFECTS OF USI NG
POSTCONSUMER MATERI AL I N THESE HEAT AFFI XED
STRAP- TYPE BAGS.

WTH THAT, |'D LIKE TO TURN |I T OVER
FOR CONSI DERATION. | -- AGAIN, I KNOWTH S IS A
FIRST TI ME THROUGH OF THE LETTERS. MOST OF THE
FOLKS THAT SUBM TTED LETTERS ARE HERE, SO
CERTAI NLY THEY CAN CLARI FY ANY OF THESE COMMENTS
OR PERHAPS PROVI DE THE COWM TTEE W TH SOME
CLARI FI CATI ON OF THEI R COMVENTS SUBM TTED TO DATE.

CHAI RMAN RELI S:  OKAY.
MS. TRGOVCI CH: MR, CHAI RMAN, BEFORE YQU
GO | NTO THAT, MAYBE JUST TO PO NT OUT AS WELL, |
THINK JERRY'S DONE A GOOD JOB I N AN EXTREMELY
SHORT PERI OD OF TIME TO KIND OF GROUP THE COMMENTS
| NTO OVERARCHI NG CATEGORI ES. WE' RE HAVI NG COPI ES
MADE OF THAT SHEET RI GHT NOW SO WE' LL BRI NG THAT
I N FOR BOTH YOU AS WELL AS THE AUDI ENCE TO HAVE I N
HAND AS THEY GET UP AND PRESENT THEI R TESTI MONY TO
65
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YOU.

I THINK I T"S | MPORTANT TO NOTE, AS
YOU GO THROUGH THE COMMENTS AND AS YOU HEAR
TESTI MONY ON THE COMMVENTS, WH CH OF THOSE COMMENTS
PERTAI N TO THE SPECI FI C REGULATORY PACKAGE BEFORE
YOU FOR CONSI DERATI ON, WHI CH COMMENTS AFFECT
SPECI FI C ELEMENTS OF THE REGULATORY PACKAGE BEFORE
YOU, AND WHI CH OF THOSE COMMVENTS REFLECT A BROADER
QUESTI ON AROUND THE BOARD S ABI LITY TO PROMJLGATE,
REGULATE, AND MAYBE LI M TATI ONS THAT MAY EXI ST I N
THAT REGARD.

I THI NK, AS STAFF, ONE OF THE THI NGS
THAT WE FEEL |I'S NECESSARY IS TO DI STI NGUI SH
BETWEEN COMVENTS PERTAI NI NG TO THE REGULATI ONS
THEMSELVES AND THEN COMMENTS PERTAI NI NG TO THE
BROADER QUESTI ON AROUND THE BOARD S ABILITY TO
PROMULGATE REGULATI ONS.

CHAI RMAN RELI'S: | HAVE ONE REQUEST TO

SPEAK. | WONDER I F THERE ARE OTHERS. |F YOU DO
W SH TO SPEAK ON THI' S OR THE NEXT | TEM PLEASE
FI LL OQUT A SPEAKER SLI P AT THE REAR AND BRING I T
FORWARD.

SO, GENE LI VI NGSTON, REPRESENTI NG
| RONCLAD, WOULD YOU PLEASE COVE FORWARD.
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OF THE COW TTEE, MY NAME | S GENE LI VINGSTON. |'M
W TH LI VI NGSTON & MATTESI CH, AND WE REPRESENT
| RONCLAD.

[ TH NK MYy COMMENTS WOULD BE MORE
DI RECTED TOMARD QUESTI ONS THAT THE BOARD MEMBERS
M GHT HAVE AND THE DI RECTI ON YOU M GHT LIKE TO QO
THE -- OUR COMMVENTS BASI CALLY RAI SED TWO OR THREE
QUESTI ONS. THE FI RST QUESTION | S WHETHER ANY
REGULATI ONS ARE NEEDED AT ALL. |IT SEEMS TO US
THAT THE STATUTE SETS OUT FAIRLY EXPLI ClI TLY THE
TWO FACTORS THAT NEED TO BE ESTABLI SHED | N
DETERM NI NG WHETHER TO GRANT A VARI ANCE.

AND THAT IS, AS MR HART | NDI CATED,
FI RST, WHETHER THE APPLI CANT WAS MANUFACTURI NG
STRAP BAGS JANUARY 1, 1995, AND THEN, SECONDLY,
VWHETHER, BECAUSE OF TECHNOLOG CAL LI M TATIONS, YOQU
CANNOT USE POSTCONSUMER RECYCLED CONTENT I N THE
TRASH BAGS AND AFFI X THE STRAPS.

THE STATUTE SPECI FI ES THOSE TWO
FACTORS. THE REGULATI ONS DON' T ADD ANYTHI NG W TH
RESPECT TO THOSE TWO FACTORS. | T REPEATS THE
FI RST FACTOR AND TENDS NOT TO SAY ANYTHI NG ABOUT
THE SECOND FACTOR. BUT THE REGULATIONS -- THE
PROPOSED REGULATI ONS MORE ADDRESS THE | SSUE ABOUT
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POSTCONSUMER RECYCLED CONTENT I N THEI R NONSTRAP
BAGS AND SOVEHOW ACHI EVE THE ANNUAL AGGREGATE
LEVEL OF 30 PERCENT I N 1997.

AND AS WE READ THE STATUTE, THAT
DOESN' T SEEM TO BE A FACTOR AT ALL IN THI S BOARD S
CONSI DERATI ON AS TO WHETHER TO GRANT A VARI ANCE OR
NOT. SO AS A CONSEQUENCE, OUR CONCLUSI ON IS THAT
THOSE FACTORS ARE | NCONSI STENT W TH THE STATUTE.

AND THEN THE THIRD PO NT IS, AS MR
HART | NDI CATED, IS THAT -- IS THAT THE EVI DENCE
THAT THE PROPOSED REGULATI ONS AND THE CRI TERI A
FOCUS ON WOULD REQUI RE US TO SUBM T BASI CALLY
SALES DATA, AS WELL AS | NFORMATI ON ABOUT OUR
SUPPLI ERS.  AND AS YOU WLL HEAR I N THE NEXT
AGENDA | TEM THE STAFF HAS CONCLUDED THAT THAT
KI'ND OF | NFORMATI ON |'S PROPRI ETARY AND SHOULD BE
TREATED CONFI DENTI ALLY.

SO I'T SEEMED THAT I T MAKES SENSE TO
CONSTRUE THE STATUTE LI TERALLY, LIMT THE EVI DENCE
TO THE TWO FACTORS, AND NOT GO BEYOND THAT,
PARTI CULARLY WHERE GO NG BEYOND | T WOULD REQUI RE
US TO REVEAL PROPRI ETARY, CONFI DENTI AL
| NFORMATI ON.

OUR CONCERN, ALSO, IS THAT WE' RE
DRAW NG CLOSE TO THE END OF 1996. THE STATUTORY

68
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EXEMPTI ON ENDS. AND WE NEED SOME DI RECTI ON FROM
THI'S BOARD ABOUT HOW I T PLANS TO PROCEED | N
CONDUCTI NG A HEARI NG ON OUR VARI ANCE APPLI CATI ON
AND WHAT THE CONSEQUENCES MAY BE | F, FOR EXAMPLE,
HEARI NG | S NOT CONDUCTED UNTI L SOVETI ME AFTER
JANUARY 1, 1997, PARTICULARLY IF YOU DECI DE TO GO
AHEAD W TH REGULATI ONS.

AND W TH RESPECT TO THAT | SSUE, |F
YOU DECI DE TO GO AHEAD W TH REGULATI ONS, | T SEEMS
TO ME THAT THE FOCUS SHOULD BE THE TWO FACTORS AND
SOVE SORT OF PROCESS. AND PARTI CULARLY, AS MR
HART HAS ALSO | NDI CATED, THAT | F YOU WOULD REQUI RE
US TO SUBM T PROPRI ETARY | NFORMATI ON, HOW CAN THE
BOARD PROTECT CONFI DENTI ALI TY OF THAT, TAKE THAT
| NTO CONSI DERATI ON I N MAKI NG | TS DECI SI ON, AND DO
THAT CONSI STENTLY W TH THE STATUTE THAT REQUI RES A
PUBLI C HEARI NG AND THE OPPORTUNI TY OF THI RD
PARTI ES TO COMMENT ON OUR APPLI CATI ON?

SO THAT' S THE SUM AND SUBSTANCE OF
OUR COMMENTS AT THIS TIME. |'D BE GLAD TO ANSVER
ANY QUESTI ONS THAT THE MEMBERS M GHT HAVE.

CHAI RMAN RELI' S: BEFORE WE DEAL W TH ANY
QUESTI ONS TO YOU, MR. LIVINGSTON, YOU VE RAI SED A
QUESTI ON ABOUT THE AUTHORI TY I SSUE. NOW | DIDN T
REALI ZE WE' D BE I N THE TWO- STEP PROCESS AGAI N LI KE
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VE HAVE BEEN W TH MANY OF OUR OTHER REGULATORY
PACKAGES OF LATE. BUT LET'S --

MR, LIVINGSTON: MR CHAIRMAN, |F | M GHT
CLARI FY THAT, MY QUESTION IS NOT ON THE BOARD S
AUTHORI TY. THE BOARD HAS AUTHORI TY TO ADOPT
REGULATI ONS TO | MPLEMENT THI S PROGRAM | DON T
HAVE A QUESTI ON ABOUT THAT.

THE QUESTION | S WHETHER THE PROPOSED

REGULATI ONS ARE CONSI STENT W TH THE VARI ANCE
STATUTE. AND OUR POSITION IS, AND AS WE' VE SAI D
I N THE COMVENTS, THAT THEY ARE | NCONSI STENT W TH
THAT STATUTE. | T HAS NOTHI NG TO DO -- YOU KNOW
UNDER THE ADM NI STRATI VE PROCEDURE ACT, AUTHORI TY
AND CONSI STENCY - -

CHAI RMAN RELI'S: | KNOW YOU ARE AN EXPERT
OF TH'S, HAVI NG BEEN HEAD OF OAL.

MR. LI'VI NGSTON: WELL, FORG VE ME FOR
THAT.

CHAI RMAN RELI' S:  WE HAD SOVE GREAT
RULI NGS FROM OAL.

MEMBER CHESBRO. | T'S HARD, BUT WE W LL.

MR. LI'VINGSTON: THANK YOU. BUT THE
AUTHORITY IS -- ISSUE | S WTH THE BOARD S OVERALL
AUTHORI TY TO ADOPT REGULATI ONS. THAT'S NOT I N
QUESTI ON. BUT | F YOU ADOPT REGULATI ONS, THE
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REGULATI ONS HAVE TO BE CONSI STENT W TH THE STATUTE
THAT THE REGULATI ONS ARE DESI GNED TO | MPLEMENT,
| NTERPRET, AND MAKE SPECI FI C. AND THAT' S WHERE
OUR QUESTI ON I S RAI SED.

CHAI RVAN RELIS: SO |I'D LIKE TO TURN I'T
OVER TO Ms. BORZELLERI AND ASK FOR A RESPONSE TO
THE CONSI STENCY QUESTI ON.

MS. BORZELLERI: AS MR. LI VINGSTON DI D
PO NT OUT, WE DO HAVE AUTHORI TY TO ADOPT THESE
REGULATI ONS. CONSI STENCY IS AN I SSUE. | TH NK
BRI NG NG THI S COMWWENT FORWARD DURI NG THE COMMENT
PERI OD | S APPROPRI ATE. AND WE HAVE NOT HAD A
CHANCE TO ANALYZE THE CONSI STENCY | SSUE. WE' RE
GO NG TO HAVE TO LOOK AT SOVE LEG SLATI VE H STORY
AND A FEW OTHER | TEMS AND DO OUR OWN STATUTORY
ANALYSI S AROUND THE CONSI STENCY | SSUE. AND WE
WANT TO BE CAREFUL TO ADVI SE THE BOARD
APPROPRI ATELY. WE NEED SOMVE TI ME TO DO THAT.

CHAI RMAN RELI' S:  WHAT KIND OF TI ME WERE
YOU LOCKI NG AT?

MS. BORZELLERI: WE WERE HOPI NG TO GET
SOVETHI NG BACK FOR THE BOARD MEETI NG.

CHAI RMAN RELI S:  OKAY. MR CHESBRO.

MEMBER CHESBRO. WELL, | JUST -- | WANTED
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THAT YOU M GHT WANT OR NOT WANT TO PROVI DE W TH
THE FACT THAT WHEN WE WERE CONSI DERI NG WHETHER OR
NOT TO DO REGULATI ONS, AT THAT PO NT | FELT A
SI GNI FI CANT AMOUNT OF AMBI VALENCE. AND | RECALL
MEMBERS OF THI S COWM TTEE EXPRESSI NG SOVE
AMBI VALENCE ABOUT WHI CH WAS THE BETTER COURSE, AND
THERE WERE A NUMBER OF REPRESENTATI VES OF
DI FFERENT COWMPANI ES, | NCLUDI NG | RONCLAD, I N THE
AUDI ENCE WHO EI THER SAI D REGULATI ONS WERE GOOD OR
SAI D THEY WOULDN' T OBJECT TO REGULATI ONS. AND WE
ALSO EXPRESSED QUESTI ONS ABQUT, WELL, WHAT HAPPENS
IF OR | S THERE ANY CONCERN ABOUT GO NG PAST
JANUARY 1ST HERE I N TERMS OF THE REGULATORY
PROCESS. AND ONCE AGAIN, GOT' A FAIRLY -- | DON T
REMEMBER THE DETAILS -- BUT A FAIRLY LOW KEY
RESPONSE.

SO | JUST WANTED TO EXPRESS MY
FRUSTRATI ON THAT HERE WE ARE THE LAST DAY OF THE
COMMENT PERI OD WHEN THERE WAS PLENTY OF
OPPORTUNI TY TO | NFLUENCE OUR DI RECTI ON AT THAT
PO NT ABOUT WHAT I T WAS WE WERE GO NG TO DO AND
THE TI M NG AND WHETHER REGS WERE A GOOD | DEA OR
NOT. AND NOW WE' VE SPENT QUITE A BIT OF TI ME ON
REGULATI ONS AND ARE HEARI NG THESE CONCERNS FAI RLY
LATE I N THE PROCESS, AND THAT THAT'S SOVEWHAT
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FRUSTRATI NG TO ME.
| ACTUALLY -- AND |'LL KEEP MY M ND

OPEN. 1'M NOT PLAYI NG Mv HAND CLEARLY HERE, BUT I
WAS MUCH MORE AMBI VALENT AT THAT PO NT. | MEAN
SINCE THEN, | THINK I T"S BECOVE -- THE ARGUMENT
HAS BECOVE STRONGER IN MY M ND THAT, FOR THE SAKE
OF CONSI STENCY OVER TIME, SINCE THI S I S AN ONGO NG
PROCESS, THAT REGULATI ONS M GHT BE -- THAT WAS
VWHAT LED ME AT THE TI ME TO DECI DE, WELL, MAYBE WE
SHOULD GO W TH REGS. AND THAT ARGUMENT HAS GROWN
IN MY MND, BUT I'M STILL OPEN TO HEARI NG, YOU
KNOW CERTAI NLY | NTERPRETATI ONS OF WHAT THE
STATUTE SAYS AND ALL OF THAT. | JUST AM KI ND OF
FRUSTRATED W TH THE FACT THAT WE DI DN T GET A
CLEAR CONCERN ABOUT THESE | SSUES AT THE TI ME THAT
VE WERE DECI DI NG TO PROCEED W TH REGS.

MEMBER PENNI NGTON: SO WE' RE LOCKI NG AT
FURTHER REVI EW OF THE REGS AT THE BOARD MEETI NG?

CHAI RMAN RELI'S:  YES. WE HAVE -- WE ALSO
HAVE DARLENE RUI Z FROM FI RST BRANDS WHO W SHES TO
SPEAK TO THI' S AND THE NEXT | TEM

MEMBER CHESBRO. WHI LE SHE'S COM NG UP,
MAY | ALSO SAY, CONCERNI NG THE QUESTI ON OF WHETHER
OR NOT WE' RE HEARI NG THE VARI ANCE QUESTI ON AFTER
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THESE REGULATI ONS CERTAI NLY | NCREASE THAT
POSSI BI LI TY BECAUSE | F WE COVE TO THE BOARD
MEETI NG AND THERE' S -- AND THE BOARD DECI DES THAT,
VELL, WE NEED TO CHANGE THESE, THEN THAT' S GO NG
TO ADD DELAY TO THE PROCESS.

MEMBER PENNI NGTON: RI GHT. AND WE NEED
TO KNOW -- |'D LI KE TO KNOW AT LEAST, WHAT
| RONCLAD" S STATUS WOULD BE IF | WE GO PAST THE
JANUARY 1 DEADLINE. WE'VE EITHER GOT TO GET IT
DONE NOW | MEAN WE EI THER HAVE TO DECI DE TO
GRANT THE VARI ANCE OR NOT NOW OR HOLD THEM
HARMLESS | F WE GO | NTO MARCH OR APRI L OR
SOVETHING. SO |'D LI KE STAFF TO TELL US WHAT
THEI' R THI NKI NG | S ON THAT.

CHAI RVAN RELI'S:  BUT NOT AT THI S MOVENT.

MEMBER PENNI NGTON:  NO.

CHAI RMAN RELI S: OKAY.

M5. RU Z: THANK YOU, MR CHAI R AND
MEMBERS OF THE COW TTEE. DARLENE RUI Z HERE
REPRESENTI NG FI RST BRANDS CORPORATI ON.

AGAI' N, WE ARE NOT TAKI NG A POSI TI ON
TODAY ON ANY PETI TI ON THAT MAY BE CONSI DERED BY
YOU | N THE FUTURE. CERTAI NLY NOT TAKI NG A
POSI TI ON ON THE | RONCLAD PETI TI ON FOR VARI ANCE.
VWE ARE HERE AGAIN, WE HOPE, I N A POSITIVE
74
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DUE

22

23

24
V\ORDS.

FRAMEWORK TO WORK W TH THE BOARD | N THE
FORMULATI ON OF REGULATI ONS. WE CONCUR THAT THERE
| S A NEED FOR REGULATI ONS HERE AND FEEL THAT THE
BOARD HAS AMPLE AUTHORI TY TO SO PROMULGATE.

ON THE QUESTI ON AS TO WHETHER THE
BOARD NEEDS TO NARROW | TS REGULATI ONS, | WOULD ASK
THE BOARD TO AGAI N REVI EW VERY CAREFULLY SECTI ON
42298 OF THE PUBLI C RESOURCES CODE, WHI CH IS THE
VERY UNDERPI NNI NGS OF THE STATUTORY AUTHORI TY
| N\VOLVED HERE. AND BECAUSE | AM ONE WHO LOVES THE
READ- ON RULE, | WLL QUOTE TO YOU THE PROVI SI ONS
THAT | THI NK ARE PERTI NENT HERE.

| N SECTI ON 42298, AS | T BECOMVES
OPERATI VE JANUARY 1, 1997, SUBSECTION (B)(2) SETS
FORTH THE NEED FOR A PUBLI C HEARI NG, AND I T
| NDI CATES | N THE SECOND SENTENCE, QUOTE, AT THE
HEARI NG THE BOARD SHALL REVI EW AND ENTER | NTO THE
RECORD ANY EVI DENCE PRESENTED THAT RELATES TO THE
VARI ANCES, | NCLUDI NG, BUT NOT LIM TED TO, ANY
EVI DENCE THAT SHOWS THAT THE PETI TI ONER DOES OR
DOES NOT MEET THE REQUI REMENTS OF THI'S CHAPTER

TO TECHNOLOG CAL CONSI DERATI ONS.
| HAVE TO BELI EVE THE LEG SLATURE
HAS A MEANI NG AND | NTENT FOR THOSE KI NDS OF
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AND DOES ALLOW THE BOARD I N | TS OTHER AUTHOR! Tl ES
TO REVI EW AND REQUI RE OTHER | NFORMATI ON.

| FURTHER REFER THE BOARD | N THE
FOLLOW NG OR SUBSEQUENT PARAGRAPH, STARTING I N
SUBSECTI ON (B) (3) OF THAT SAME SECTI ON, THAT IN
THE SECOND PARAGRAPH | T REFERENCES THAT THE BQARD
MAY | MPOSE CONDI TI ONS ON SUCH A VARI ANCE THAT
REQUI RE THE PETI TI ONER TO COMPLY W TH SOME OR ALL
OF THE REQUI REMENTS OF THI S CHAPTER BASED UPON

BOARD S DETERM NATI ON OF THE ABILITY OF A
PETI TI ONER TO COMPLY.
SO, AGAIN, I'T WOULD SUGGEST THAT

LEG SLATURE IS ALLOW NG YOU AND | NDEED COWPELLI NG
YOU TO MAKE CERTAIN THAT SUCH A VARI ANCE I S
CONSI STENT W TH YOUR GENERAL BROADER AUTHORI TI ES
ON GOVERNI NG TRASH BAGS AND YOUR WASTE DI VERSI ON
REQUI REMENTS AS WELL.

MS. TRGOVCI CH: MR CHAI RMAN, JUST TO
HELP YOU FOLLOW ALONG, | BELI EVE THE SECTI ONS

MS. RUI Z | S REPEATI NG FROM CAN BE FOUND ON PAGE



21
22
23
24
25

OF YOUR PACKET. YOU CAN REFER TO THE STATUTE ON
THAT PAGE.
MS. RU Z: | F THERE ARE NO QUESTI ONS AS
TO WHAT WE SENSE | S WHAT THE BOARD | S Rl GHTFULLY
DA NG HERE, AND WHI LE WE APPRECI ATE THAT THE
76
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SECTION | AM REVI EW NG DOESN' T BECOVE OPERATI VE
UNTI L JANUARY 1, 1997, WE HOPE THAT YOU WOULD NOT
TAKE THE TURN OF PROMULGATI NG REGULATI ONS NOW AND
THEN HAVI NG TO CREATE A WHOLE NEW PACKAGE AFTER
JANUARY 1, WHICH IS, | THI NK, THE ANTI THESI S OF
WHAT YOU' RE ATTEMPTI NG TO ACHI EVE HERE | N
STREAMLI NI NG.

| F THAT ADDRESSES THE QUESTI ON AS TO
WHAT THE SCOPE OF THESE REGULATI ONS SHOULD
CONSI DER, | MJUST SHARE W TH YOU THAT | DON T ENVY
YOUR BALANCI NG REQUI REMENTS. YES, YOU HAVE TO
HOLD A PUBLI C HEARI NG. AND OBVI OQUSLY THE
LEG SLATURE FELT THAT THAT WAS | MPORTANT. THE
CONFI DENTI ALI TY AND TRADE SECRETS PROVI SI ONS,
WH CH YOU ARE ALSO GOVERNED BY, SUGGEST THAT YQU
HAVE TO WEI GH THOSE | NTERESTS AND CONCERNS AGAI NST
THE BROADER PUBLI C | NTERESTS. AND I N SOME
Cl RCUMSTANCES WE BELI EVE THAT YOU ARE GO NG TO
HAVE TO TILT I N FAVOR OF THAT PUBLI C
PARTI CI PATI ON.  AND | NDEED | RONCLAD MAY HAVE TO
TILT I N THE DI RECTI ON OF THAT PUBLIC
PARTI CI PATI ON.

WE' RE NOT SUGGESTI NG THAT ALL AND
EVERY PI ECE OF | NFORMATI ON THAT YOU MAY REQUI RE
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PUBLI C RECORD, NOR DO I THI NK THAT YOU HAVE TO
MAKE I'T SO. THE DETERM NATI ON, THOUGH, SHOULD BE
MADE BY THE BOARD AS TO WHAT EVI DENCE | S NECESSARY
I N ORDER TO PROMOTE FULL AND PUBLIC -- FULL AND
OPEN PUBLI C MEETI NGS.

AND THAT IS, WE CONCEDE, A TOUGH
BALANCI NG ACT. AND WE LOOK FORWARD TO CONTI NUI NG
TO WORK W TH YOU AS YOU ATTEMPT TO ANALYZE THAT.
BUT NOWHERE | N THE CURRENTLY PROPOSED REGULATI ONS
DO WE SEE THAT YOU ARE | N ANY WAY CONCEDI NG SUCH
PRI VACY CONCERNS AT THI S STAGE.

AGAI N, WE SUBM TTED OUR COMMENTS
YESTERDAY. |'M SORRY | F THERE WAS ANY DELAY | N
THE STAFF' S RECEI PT OF THOSE. MY APOLOG ES TO
STAFF I N THAT REGARD. BUT WE -- AGAIN, WE' RE
JO NING IN THE COMVENTS OF TENNECO, WHO | S SEEKI NG
I N SOVE FASHI ON, WE THI NK, TO BALANCE THOSE
PRI VACY CONCERNS BY ASKI NG YOU TO SEEK THE
NECESSARY SAMPLES AND TO BE ABLE TO CONDUCT
| NDEPENDENT THI RD- PARTY TESTS IN ORDER TO AVA D
SOVE OF THE CONCERNS THAT MAY ARI SE SI MPLY BY
VI RTUE OF TESTS AND OTHER EVI DENCE SUBM TTED
SOLELY BY ANY PETITIONER IN THI S MATTER. SO WE
JO N I N THAT CONCERN.
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ESTABLI
23
| SSUES

STATEMENT AND CONCERN WHI CH WE RAI SED I N THE
EARLI ER COMMENT PERI OD. WE GENUI NELY BELI EVE THAT
ANY SHOW NG CONCERNI NG THE WASTE DI VERSI ON AND THE
| MPACTS TO THE PCR MARKETS MUST BE TO CALI FORNI A
PCR MARKETS. WE DON T BELI EVE THAT THE STATUTE I N
ANY WAY DI RECTS THE BOARD TO EXPAND | TS | NTERESTS
| N THE GENERAL PCR MARKET NATI ONALLY.
W TH THOSE COMMVENTS, | AWAI T ANY

QUESTI ONS YOU M GHT HAVE.

CHAI RMAN RELI S:  SEEMS THOROUGH AND TO
THE PO NT.

MEMBER CHESBRO. | HAVE STAFF QUESTI ONS.

CHAI RMAN RELI S:  STAFF. THANK YOU VERY
MUCH.

MEMBER CHESBRO:. |' M NOT SURE WHO TO ASK
TH'S, SO I'LL LET YOU DECI DE WHERE TO AIM I T OR
WHATEVER.

DOES THE QUESTI ON OF WHAT

A
VE W ND UP ADOPTI NG | N REGULATI ONS AFFECT WHAT
W LL BE CONSI DERED CONFI DENTI AL OR NOT
CONFI DENTI AL? | MEAN | SN'T THAT THE SAME
REGARDLESS OF WHI CH CRI TERI A WE' RE
SHI NG?
"M A LI TTLE CONFUSED ABOUT M XI NG THOSE



24
25

UP.

MS. BORZELLERI :
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1 SHOULD M X THOSE | SSUES. | THI NK THE | SSUE OF

2 CONFI DENTI ALI'TY IS ONE THAT WE' RE WORKI NG ON,

3 WE' RE DO NG AN ANALYSIS OF. WE' RE GO NG TO TRY TO
4 FI GURE OUT HOW THE BOARD ACTUALLY COULD MAKE A

5 DETERM NATI ON BY USI NG SOVE CONFI DENTI AL

6 | NFORMATI ON

7 I THI NK, EVEN AS | RONCLAD POl NTS

8 OUT, WE DO NARROW THE SCOPE OF WHAT WE LOOK AT TO
9 TECHNOLOGI CAL CONSI DERATI ONS. | BELI EVE THERE
10 W LL BE PROBABLY SOME | DEA THAT -- AND, | N FACT,
11 THEY' VE ALREADY SUBM TTED SOVE | NFORMATI ON THAT
12 THEY' RE CLAIM NG | S CONFI DENTI AL. SO I T''S ALMOST
13 LIKE -- IT'S ALMOST LI KE A CATCH 22. AND | THI NK
14 WE NEED TO COVE UP WTH A WAY THAT THE BOARD CAN
15 REVI EW THAT | NFORMATI ON AND MAKE A DETERM NATI ON
16 REASONABLY. AND |' D BEEN WORKI NG W TH STAFF ON
17 THAT.
18 MEMBER CHESBRO.  THAT PROCESS OF DRAW NG
19 THAT LI NE I'S DI STI NCT | RREGARDLESS OF WHAT WE
20 DECIDE THE CRITERIA I'S. THE LAW PROVI DES A
21 CERTAIN - -
22 MS. BORZELLERI: YES. THE LAW DCES
23 PROVI DE THAT WE' LL GET | NFORMATI ON AND MAKE A
24 DETERM NATI ON, AND I T DOESN' T TALK ABOUT THE
25 CONFI DENTI ALI'TY | SSUE. THAT'S A TOTALLY

SEPARATE



80



Please note: These transcripts are not individually reviewed and approved for

accuracy.

1 | SSUE.

2 MEMBER CHESBRO:. | ALSO WANTED TO ASK

3 JERRY TO -- MAYBE THERE' S SOVEONE HERE TO SPEAK

4 FROM TENNECO, BUT WE HAVE THE LETTER -- RESPOND TO
5 | SSUE THAT THEY HAD RAI SED UNLESS THEY WANT TO - -
6 THERE' S SOMEONE HERE TO RAISE IT FIRST. | F NOT,

7 THEN JUST WHAT THEY RAI SED. HAVE YOU HAD A CHANCE
8 TO ANALYZE THAT, OR WOULD YOU PREFER TO WAI' T

9 UNTIL --
10 MR. HART: | CAN ADDRESS I T I N REAL
11 GENERAL TERMS.  WHAT THEY'D LIKE US TO DO IS TO
12 ADD ANOTHER | TEM ONTO THE LI ST OF EVI DENCE THAT W\E
13 ASK | RONCLAD TO SUBM T TO US. AND THAT | TEM WOULD
14 ASK SOMVE VERY SPECI FI C EMPI RI CAL DATA ABOUT THE
15 PHYSI CAL CHARACTERI STICS OF THE FI LM THE SPECI FI C
16 RESULTS OF USI NG VARI OQUS LEVELS OF POSTCONSUMER
17 MATERI AL IN THEIR FILM AND HOW THAT AFFECTS THEI R
18 ABI LITY TO ATTACH THI S STRAP TO THE FILM ASTM

19 TEST RESULTS FOR PHYSI CAL STRENGTH CHARACTER-
20 | STICS. SO BOTH -- WELL, OF A VAR ETY OF BAGS
21 ACTUALLY, BAGS CONTAI NI NG VARI QUS LEVELS OF
22 POSTCONSUMER MATERI AL AND VI RG N BAGS. SO
TENNECO

23

| S SUGGESTI NG THAT WE ADD AN | TEM TO THE



LI ST OF

24 EVI DENCE WE' D REQUEST THAT WOULD CONTAI' N
SOVE VERY
25 SPECI FI C TEST RESULT DATA.
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MEMBER PENNI NGTON: DOES THAT -- BE
CAREFUL HOW I ASK THI'S. DCES |IT SOUND LI KE
THEY' RE ASKI NG FOR MATERI AL THAT REALLY 1S
PROPRI ETARY | NFORMATI ON?

MR. HART: | WOULD SAY ABSOLUTELY. IT
ALSO, | THINK, 1S | NFORMATI ON THAT DI VERGES A
LITTLE BIT FROM THE TACT WE' VE TAKEN I N
| DENTI FYI NG AND CREATI NG THE OTHER | TEMS ON THE
LI ST OF EVI DENCE. WE SHY AVWAY FROM EMPI RI CAL TEST
DATA. WE ARE MORE | NTERESTED, | THI NK, I N THE
ABI LI TY OF | RONCLAD TO COMPLY W TH THE STATUTE AS
OPPCSED TO TEST RESULTS OR TEST RESULTS THAT WOULD
SHOW HOW DI FFI CULT I'T I'S TO USE POSTCONSUMER
MATERI AL I N THEIR BAG. |'M CONCERNED THAT THAT
WOULD END UP AT A LOT OF HOURS OF CONFLI CTI NG
TESTI MONY THAT WOULD BE VERY, VERY DI FFI CULT TO
MAKE ANY DECI SI ON ON.

MEMBER CHESBRO. AGAI N, ALONG THE LI NES
OF THE QUESTI ON | ASKED PREVI QUSLY, | TH NK THAT
WE CAN DRAW THE CONFI DENTI ALI TY LINE. THE
QUESTION | S WHETHER OR NOT THIS IS CRITERI A THAT
| S NECESSARY OR USEFUL FOR US TO MAKE A
DETERM NATION WTH.  AND | WOULD SUGGEST THAT' S
PROBABLY WHAT WE NEED TO EXAM NE | S WHETHER I T' S



25 GOOD THI NG TO | NCLUDE OR NOT I NCLUDE. | F WE CAN
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| NCLUDE | T AND, HOPEFULLY, W TH THE NEXT | TEM AND
LEGAL' S HELP, FIND WAYS, WHATEVER CRI TERI A WE
ESTABLI SH, TO PROTECT ANY | NFORVATI ON THAT SHOULD
BE PROPRI ETARY.

MR. HART: | THINK THAT'S KI ND OF WHY
WE' RE PROPOSI NG I N THE NEXT AGENDA | TEM TO ONLY
CONSI DER THE CONFI DENTI ALI TY | SSUE OF THE ANNUAL
CERTI FI CATI ONS FROM | RONCLAD. | T M GHT BE
PREMATURE TO CONSI DER CONFI DENTI ALI TY | SSUES
REGARDI NG | NFORMATI ON THAT WE AREN T SURE THAT
WE' RE GO NG TO ASK FOR YET. WE AREN T SURE WHAT
ROLE IT'S GO NG TO PLAY I N THE BOARD MAKI NG THEI R
DETERM NATI ON.

SO LET'S GET THE REGULATI ONS I N

PLACE WHI CH SPECI FY THE | NFORMATI ON AGAI N. WHEN
WE GET THE | NFORMATI ON, PRESUM NG | RONCLAD 1 S
GO NG TO STAMP | T ALL CONFI DENTI AL, THEN WE' RE
GO NG TO HAVE TO COVE BACK TO YOU ANYWAY AND SAY,
"OKAY. WE'VE GOT THI'S I NFORMATION. | T"S CLAI MED
CONFI DENTI AL.  THAT KICKS I N THE BOARD S
REGULATI ONS ON CONFI DENTI ALI TY, " THAT WE COME BACK
TO YOU AND SAY, "DO YOU AGREE OR DI SAGREE?"

CHAIl RMVAN RELI S:  OKAY. MAYBE WE CAN
CONCLUDE THIS | TEM  ONE DI RECTI ON WOULD BE



25 OBVI OQUSLY STAFF HAS HAD LIMTED TIME WTH A
FAI R
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AMOUNT OF MATERI AL HEAPED UPON YOU RI GHT AT THE
ELEVENTH HOUR. SO |I' M WONDERI NG, WE WOULD HAVE

TI ME BETWEEN NOW AND THE BOARD MEETI NG, AS |
UNDERSTAND, TO HAVE LEGAL AND OTHER DEPARTMENTS GO
THROUGH THI S AND G VE US FURTHER CLARI TY AND

DI RECTI ON?

MS. BORZELLERI: YES, FROM A LEGAL
PERSPECTI VE, WE ANTI CIl PATE HAVI NG AN ANALYSI S.

MEMBER PENNI NGTON:  |'D BE W LLING MR
CHAI RVAN, TO MOVE THAT WE SEND THIS ON TO THE FULL
BOARD W THOUT A RECOMVENDATI ON SO THAT THE STAFF
W LL HAVE TI ME TO REVI EW WHAT MATERI AL HAS BEEN
SUBM TTED.

| WOULD ALSO ASK THAT STAFF PROVI DE
US WTH AN ESTI MATE OF WHEN THEY THI NK THEY' LL BE
ABLE TO HOLD A VARI ANCE HEARI NG, AND ALSO THE
QUESTI ON OF WHAT HAPPENS TO | RONCLAD | F WE DON' T
HOLD THE HEARI NG UNTI L SOMETI ME DOWN THE ROAD
AFTER THE JANUARY 1ST DEADLI NE.

MEMBER CHESBRO. |'LL SECOND THE MOTI ON.
| WOULD ASSUME THAT THAT QUESTI ON OF THE EFFECT ON
| RONCLAD' S HEARI NG PROCESS WOULD BE W TH DI FFERENT
SCENARI GS, | F THE BOARD ACTED THI S MONTH VERSUS | F
THE BOARD DECI DED TO MAKE SUBSTANTI VE MODI FI CATI ON



25 WHI CH REQUI RED AN EXTENSI ON OF THE COMVENT PERI OD
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AND PUT US | NTO ANOTHER MONTHLY CYCLE.

MEMBER PENNI NGTON: |' M CONCERNED ABOUT
WHAT HAPPENS AFTER JANUARY 1.

MEMBER CHESBRO:  WHAT |' M SAYI NG THOUGH,
| S THAT WE ADOPTED -- M GHT BE TWO DI FFERENT
ANSVERS TO THAT. | F WE ADOPT I T THI S MONTH, THAT
M GHT NOT BE AN ISSUE. | DON T KNOW IS IT
POSSI BLE | F WE ADOPT | T TH S MONTH, THAT THE
HEARI NG COULD BE NEXT MONTH?

MR. HART: | F WE ADOPT THE LI ST OF
EVI DENCE AND CRI TERI A AND REGS THI S MONTH.

MEMBER CHESBRO. ARE WE TALKI NG ABOUT
JANUARY EI THER WAY?

MR, HART: | TH NK WE' RE TALKI NG ABOUT AT
LEAST JANUARY I N EI THER CASE. THAT WOULD REQUI RE
US TO -- | RONCLAD WOULD KNOW WHAT THEY NEED TO
SUBM T, BUT THEY' D HAVE TO PUT | T TOGETHER AND
SUBMT IT. WE DO STILL HAVE A CONFI DENTI ALI TY
| SSUE ON THAT | NFORMATI ON.

MEMBER CHESBRO | WAS ASSUM NG WHEN W\E
ACTED ON THESE REGS WOULD DETERM NE WHETHER W\E
VENT PAST JANUARY OR NOT. THAT'S NOT THE CASE.

MEMBER PENNI NGTON: | THI NK PROBABLY
WE' RE NOT.

CHAI RVAN RELI'S:  MOTI ON BY MR, PENNI NGTON
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TO REFER THI S ON TO THE BOARD W THOUT
RECOMVENDATI ON, AND WE W LL HAVE DI RECTI ON FROM
STAFF ON THE PO NTS MADE IN H'S MOTION. I T'S BEEN
MOVED AND SECONDED.
WE' LL CALL THE ROLL.

THE SECRETARY: MEMBER CHESBRO.

MEMBER CHESBRO. AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  AYE. OKAY. THAT BRI NGS
US TO OQUR FINAL | TEM NO. 7.

MS. TRGOVCICH: THE FINAL I TEM IS VERY
MJUCH RELATED, FOLLOWON TO THE PRROR I TEM  JERRY
| S GO NG TO PRESENT THI S ONE AS WELL.

" D JUST LI KE TO PO NT OUT, AND I

THINK JERRY DIDN' T JUST ALLUDE TO I T, BUT STATED
T IN HS COMENTS TOMRDS THE END OF THI S LAST
| TEM THAT THERE WERE TWO ELEMENTS TO THI S
CONFI DENTI ALI TY REQUEST. AND SO TO -- PLEASE

THE DI FFERENCES BETWEEN THE REQUEST FOR
CONFI DENTI ALI TY AROUND THE CERTI FI CATI ONS VERSUS
THE LI ST OF EVIDENCE. AND JERRY |IS GO NG TO
DESCRI BE THAT FOR YOU.

MR. HART: AND MAYBE I T COULD BE BETTER
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1 DESCRI BED AS A THREE- PHASE PROCESS. IN TH S | TEM
2 VE' RE ASKI NG COW TTEE TO CONSI DER THE
3 CONFI DENTI ALI TY OF THE | NFORMATI ON CONTAI NED I N
4 THE ANNUAL CERTI FI CATI ONS SUBM TTED BY | RONCLAD
5 FOR 1993, 1994, AND 1995.
6 WE' VE ALREADY RECEI VED A PUBLI C
7 RECORDS REQUEST. SO NOW WE' RE COM NG BACK TO YQU
8 TO, YOU KNOW MAKE THE DECI SI ON FROM THE BOARD S
9 PERSPECTI VE WHETHER THEY AGREE OR DI SAGREE
VWHETHER
10 THI'S | NFORMATI ON | S CONFI DENTI AL.
11 WE ALSO HAVE I N OUR POSSESSI ON A
12 COUPLE OF TEST RESULTS THAT | RONCLAD SUBM TTED
ON
13 THEIR OAN | NI TI ATI VE TO ASSI ST THE BOARD | N
MAKI NG
14 THEI R DECI SI ON ON THE PETI TI ON. WE ALSO HAVE
15 PUBLI C RECORDS REQUEST FOR THAT | NFORMATI ON.
16 HOWEVER, AGAI N, BECAUSE WE WOULD LI KE TO SEE
THE
17 REGULATI ONS ADOPTED WHI CH SPECI FY THE
I NFORMATI ON
18 THAT THE BOARD IS GO NG TO LOOK AT, WE WON' T
KNOW
19 VWHAT ROLE, | F ANY, THOSE TEST RESULTS W LL

PLAY.
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20 SO WE' RE SUGGESTI NG THAT WE GO
AHEAD
21 AND MAKE A DECI SI ON ON THE ANNUAL

CERTI FI CATI ONS,

22 DELAY A DECI SI ON ON THE TEST RESULTS UNTI L WE
HAVE

23 REGULATI ONS ADOPTED, THEN WE' LL KNOW WHAT
ROLE,

24 AGAI N, | F ANY, THOSE TEST DATA W LL PLAY.

25 THE THI RD PART OF THIS IS,

AGAI N,

87



© 00 ~N oo o b~ wWw N P

N NN NN R R R R R R R R R R
A W N P O © 0 N O O M W N B O

ONCE WE ADOPT THE LI ST OF EVI DENCE WE REQUI RE
| RONCLAD TO SUBM T | NFORMATI ON TO SATI SFY THAT
REQUEST, WE W LL AGAIN COVE BACK TO YOU AT THAT
TIME WTH A CONFI DENTI ALI TY | TEM REGARDI NG THAT
| NFORMATI ON. AND AT THAT TIME WE' LL PUT THE TWO
TEST RESULTS | NTO THAT | TEM

SO FOR NOW WE' RE LOOKI NG STRI CTLY AT
THE ANNUAL CERTI FI CATI ON | NFORMATI ON, WHI CH
ESSENTI ALLY HAS THREE TYPES OF | NFORMATI ON THAT
STAFF BELI EVES SHOULD BE PROTECTED AS
CONFI DENTI AL.  TWO OF THOSE TYPES OF | NFORMATI ON
ARE SPECI FI CALLY LI STED I N THE BOARD S REGULATI ONS
REGARDI NG TYPES OF | NFORMATI ON THAT SHOULD BE
CONSI DERED CONFI DENTI AL; AND THAT IS, SUPPLI ER
LI STS AND CUSTOVER LI STS. WE HAVE RESI N SUPPLI ERS
LI STED ON THE ANNUAL CERTI FI CATI ONS. AND I N ONE
CASE FOR THE FI RST YEAR, 1993 CERTI FI CATI ONS, WE
ASKED FOR CUSTOMER LI STS.

STAFF REALI ZED THAT, YOU KNOW THERE
WASN' T GO NG TO BE MUCH DONE W TH THAT
| NFORMATI ON.  WE' D BE BETTER OFF NOT HAVI NG I T.
AND SO, THEREFORE, | N SUCCESSI VE CERTI FI CATI ONS,
VE DROPPED THE REQUI REMENT TO SUBM T CUSTOVMER
| NFORMATI ON. SO WE' VE GOT' CUSTOMER LI STS, WE' VE
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25 GOT RESI N SUPPLI ER | NFORVATI ON.  THE THI RD
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CATEGORY OF | NFORMATI ON WE' RE ASKI NG TO NOT
RELEASE, CONSI DER CONFI DENTI AL, ARE SALES Fl GURES.

WE ASK I'N THE VERY SECOND PORTI ON OF
THE CERTI FI CATI ON FORM TO CERTI FY TO THE BOARD
THEI R SALES OF BAGS I N CALI FORNI A, SALES OF
REGULATED BAGS I N CALI FORNI A, THE TONS OF MATERI AL
THEY USE I N THOSE BAGS, AND DO THE MATH AND GET
THE PERCENTAGE OF POSTCONSUMER MATERI AL USE.

WE' RE ASKI NG TO PROTECT ALL OF THAT
SALES FI GURES W TH THE EXCEPTI ON OF THE FI NAL
CALCULATI ON OF THE PERCENTAGE OF MATERI AL USE.
THE PERCENTAGE ALONE WON' T TELL ANYBODY ANYTHI NG
THAT M GHT COVE BACK AND HAUNT THEM AT THE SAME
TI ME WHAT COMPANI ES AND THE PUBLI C AND
ENVI RONMENTAL GROUPS ARE | NTERESTED I N IS THAT
PERCENTAGE OF POSTCONSUMER MATERI AL USE.

SO STAFF SUGGESTS RELEASI NG THE
PERCENTAGE OF USE, PROTECTI NG THE SALES FI GURES,
VH CH IS A VERY COMMON THI NG TO DO W TH OTHER
STATE PROGRAMS. THE DEPARTMENT OF CONSERVATI ON
PROTECTS IT. OUR OMN LOAN STAFF PROTECTS SALES
FIGURES. I T 'S A VERY COVMON | NDUSTRY THI NG TO

AS VWELL AS PROTECTI NG THE CUSTOMER AND CLI ENT
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24 LI STS.
25 CHAI RMAN RELI'S:  NOW WE HAD TWO
REQUESTS
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TO SPEAK. DO BOTH PARTI ES, | RONCLAD, AND. YES.
GO AHEAD.

MS. RUI Z: THANK YOU. AGAIN, DARLENE
RU Z HERE FOR FI RST BRANDS.

ON THI' S SPECI FI C | SSUE, AND | HAVE
SPOKEN BRI EFLY TO Ms. BORZELLERI THAT | RONCLAD - -
NOT | RONCLAD -- FI RST BRANDS WOULD LI KE TO MADI FY
| TS REQUEST AND WLL DO SO IN WRI TI NG. WE AGREE
W TH THE DETERM NATI ON BY STAFF AND THE NEED FOR
PROTECTI ON OF THE CUSTOMER LI ST CERTAINLY AND I N
THE PROTECTI ON OF SUPPLI ER LI STS W TH SOME
MODI FI CATI ON.

ONE PROPOSAL WE HAVE FOR PERHAPS
BALANCI NG THESE CONCERNS AND STI LL GETTI NG THE
| NFORMATI ON WHI CH WE ARE SEEKING IS TO LOOK TO THE
FORM | TSELF, AND IN THE FORMS THAT WE HAVE
REQUESTED, SEEK TO OBTAI N THE | NFORMATI ON | N, SAY,
LINES 1 THROUGH 10( A) SPECI FI CALLY.

CHAI RVAN RELI'S:  YOU ARE REFERRI NG TO THE
FORM PAGE 567?

M5. RU Z: YES. THAT SI MPLY PROVI DES THE
| NFORMATI ON ON WHO | S THE MANUFACTURER | NFORVATI ON
| TSELF. LINE 16, WHICH IS, AS THE STAFF
| NDI CATED, THE PERCENTAGE, THERE' S NO WAY TO WORK
BACK JUST FROM THE FLAT PERCENTAGE TO ANY TRADE
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10
11

12
13
14
15
16
17
18
19
20
64.

SECRET | NFORMATI ON,
LINE 17(A), 20(A), 21(A), 22,

AND THEN AS YOU GO THROUGH, THE NUMBERS REMAI N

SAME, BUT SIMPLY THE REFERENCE TO THE SUBSECTI ON
CHANGE FROM B TO C TO D. SO AGAIN, 17(B), 20(B),
21(B), 22, 23(B), ETC., THROUGH THE END OF THE
LIST. AND ON MY FORM THAT WOULD BE UNDER SECTI ON
C.

THEN MOVI NG TO THE LI NES 27(A) --

MS. TRGOVCI CH: JERRY, |F | COULD

| NTERRUPT FOR A MOMENT. WOULD | T BE POSSI BLE - -

DON' T KNOW JERRY, |IF YOU -- | SEE THAT SM LE ON
YOUR FACE. YOU FEEL LIKE YOU CAN MAYBE REFER THE
MEMBERS TO A PARTI CULAR PAGE SI NCE WE HAVE
MULTI PLE- YEAR FORMS | N FRONT OF US TO KNOW WHI CH
YEAR WE' RE LOOKI NG AT SI NCE THE LI NE NUMBERS
CHANGE FROM ' 93 TO ' 94.

MR. HART: YEAH. ACTUALLY THOSE PAGE
NUMBERS AREN T THE BEST BECAUSE THAT IS THE ' 93
CERT FORM WE PROBABLY SHOULD START W TH PAGE



21 MEMBER CHESBRO  CAN WE JUST FOCUS | N ON

22 THE ONES THAT ARE DI FFERENT FROM WHAT STAFF | S
23 RECOMVENDI NG?

24 MS. RU Z: THE FOCUS, AS WE SEE I T,
WOULD

25 BE THAT I N THE SUPPLI ER SECTION OR I N THE ' 93
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1 FORM SECTI ON F ON RECYCLED POSTCONSUMER MATERI AL
2 | NFORMVATI ON - -

3 CHAI RMAN RELI' S:  PAGE NUMBER, PLEASE.

4 MS. RU Z: | DON T HAVE YOUR | TEM

5 MR. HART: 66.

6 MS. TRGOVCICH: | S THERE A DI FFERENCE

7 BETWEEN THE ' 93 FORM VERSUS - -

8 MR. HART: YEAH, THERE |S, BUT ON THE

9 CERTI FI CATI ON FORMS ARE LI ST -- ARE NUMBERED | N
10 THE PACKET. SO THAT IF YOU ARE LOOKI NG AT 66 | N
11 THE PACKET, YOU RE ON THE '95 CERT FORM
12 MS. TRGOVCI CH: MS. RUI Z, WERE YOUR
13 | NFORMATI ON PERTAI NI NG GENERI CALLY ACROSS ANY OF
14 THE FORMS | N TERMS OF WHAT YOU RE LOOKI NG FOR?
15 M5. RU Z: YES. WHAT | WLL DO IS IN MY
16 SPECI FI C REQUEST, | WLL BREAK | T DOWN | NTO THE
17 SECTIONS OF THE '95 FORM THE FORM THAT WAS FI LED
18 EFFECTI VE -- AFFECTI NG THE JANUARY 1 THROUGH
19 DECEMBER 31, '95, AND ANY COVPARABLE PRECEDI NG
20 YEARS.
21 CHAI RMAN RELI' S: SO YOU RE GO NG TO
22 PROVI DE THAT?
23 MS. RU Z: RIGHT, I N WRITING
24 AND WHAT WE ARE ASKI NG FOR I N THE
25 SECTI ON DEALI NG W TH RECYCLED -- SECTI ON D,
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RECYCLED POSTCONSUMER MATERI AL | NFORMATI ON, AGAI N,
W SHI NG TO RESPECT THE | NTERESTS OF THE SUPPLI ERS
THERE, WE WOULD REQUEST THAT THE | NFORMATI ON AS TO
THE STATE OF ORI G N BE PROVI DED.

CHAI RMVAN RELI'S:  YOU MEAN THE I N STATE OR
QUT OF STATE? | S THAT WHAT YOU MEAN?

MS. RUI Z: THAT WOULD BE AN ALTERNATI VE
THAT WE DI SCUSSED W TH THAT STAFF. YES, A TOTAL
NUMBER AND HOW MANY ARE | N STATE AND HOW MANY ARE
OUT OF STATE COULD BE REFLECTED, WHI CH, AGAI N, WE
BELI EVE DOESN T DI VULGE ANY | NFORMATI ON CONCERNI NG
THOSE SUPPLI ERS AS WELL AS THE SOURCES OF THE
APPROXI MATE PRI OR USAGE OF THE PLASTIC
POSTCONSUMER MATERI AL, WHICH | S DESCRI BED I N THAT
FORM 56(C), WHI CH TELLS YOU WHAT THE ORI Gl NAL
SOURCE OF THAT PCR WAS.

AND VWVE WOULD ALSO ASK FOR SECTI ON

E -- THAT WAS IN SECTION E. AND SECTI ON H,
OBVI QUSLY, THE CERTI FI CATI ON PAGE, WHI CH, AGAI N,
VE DON T BELI EVE VI OLATES ANY TRADE SECRETS.

CHAI RMAN RELI'S: AND WHY DO YOU WANT THAT
| NFORMATI ON?

MS. RUI Z: WELL, AGAIN, WE' RE PUTTI NG
TOGETHER SOVE RESEARCH | NFORMATI ON ON LARGER
| SSUES THAT WE BELI EVE ADDRESS RECYCLI NG. AND SO
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WE WOULD LI KE TO BE ABLE TO PUT THAT | NFORMATI ON
TOGETHER.

CHAI RVAN RELI'S: COULD YOU ELABORATE JUST
A BIT ON LARGER | SSUES?

M5. RU Z: WE ARE CURIOUS TO FIND OUT THE
AMOUNT, QUI TE FRANKLY. WME CAN'T DO IT FROM THESE
FORMS DI RECTLY, BUT IT WLL CERTAINLY Gl VE US AN
| NDI CATI ON ON HOW MUCH | S BEI NG GENERATED OUT OF
CAL| FORNI A.

CHAI RMAN RELI S:  ANY QUESTI ONS?

MR. LI VINGSTON: MR, CHAI RMVAN, PERHAPS |
SHOULD RESPOND | N HERE. GENE LI VI NGSTON AGAI N.
WHAT |'D LI KE TO SUGGEST IS THAT FI RST BRANDS HAS
| NDI CATED THAT IT'S GO NG TO BE REVISING I TS
PUBLI C RECORDS ACT REQUEST. | T SEEMS TO ME THAT
THAT STARTS OVER. W TH RESPECT TO THE REQUEST
THAT NOW STAFF HAS MADE A RECOMVENDATI ON TO YQU

TREAT CONFI DENTI AL THE SALES | NFORMATI ON, CLI ENT
LI ST, AND THE SUPPLI ERS LI ST, AND | WOULD URGE

TO GO AHEAD AND RATI FY THAT RECOMMVENDATI ON AND

ADDRESS THE ATTEMPT TO AMEND THAT REQUEST HERE AT



22 THI'S MEETI NG, BUT BASI CALLY START THE PROCESS
ANEW
23 WHENEVER YOU RECEI VE THAT PUBLI C RECORDS ACT. IT
24 WAS AWFULLY HARD FOR ME TO FOLLOW HOW I T WAS
BEI NG
25 AMENDED.
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CHAI RMAN RELI S:  OKAY. WHAT'S THE
PLEASURE OF THE COWM TTEE?

M5. RU Z: EXCUSE ME. |IF IT ASSI STS THE
BOARD, THAT - -

CHAI RMAN RELI' S:  EXCUSE ME, MS. RUI Z.
WOULD YQU I DENTI FY YOURSELF AGAI N?

MS. RUI Z: DARLENE RU Z ON BEHALF OF
FI RST BRANDS.

AGAIN, | CONCUR W TH COUNSEL. IF

THAT W LL PROVIDE US THE ORI G NAL | NFORMATI ON THAT
STAFF |'S RECOMVENDI NG, WE WOULD BE HAPPY TO
RECEI VE THAT | NFORMATI ON AND THEN FURTHER AMEND
OUR REQUEST | N GREATER SPECI FICITY TO SEE | F WE
COULD OBTAI N FURTHER.

MEMBER PENNI NGTON:  |'LL MOVE THE STAFF
RECOMVENDATI ON.

THE REPORTER: EXCUSE ME. | COULDN T
HEAR THE LAST SENTENCE THAT YOU SAID. [|'M SORRY.

MEMBER PENNI NGTON: | T'S PROBABLY BEST
YOU DI DN T.

CHAI RMAN RELI S: COULD WE REFERENCE
SPECI FI CALLY, MR. PENNI NGTON, THE STAFF
RECOMVENDATI ON - -

MEMBER PENNI NGTON:  YES.

CHAI RMAN RELI'S:  -- ON PAGE 7 OF THE
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AGENDA | TEM?

MEMBER PENNI NGTON:  YES.

MS. BORZELLERI: MR CHAI RVAN, | HAVE AN
| SSUE. I T WASN' T CLEAR WHEN Ms. RUI Z BROUGHT THI S
| NFORMATI ON FORWARD. | BELI EVE SHE' S ASKI NG FOR
SOVE | NFORMATI ON THAT IS QUTSIDE -- I T'S WTHIN
THE SCOPE OF WHAT YOU WOULD BE ADOPTI NG UNDER
STAFF'S REQUEST. SO I T M GHT MAKE THI NGS A LI TTLE
MORE CONFUSI NG | F YOU ADOPT | T, AND THEN - -

| MEAN YOU COULD GO TWO WAYS. YQU

COULD ADOPT I'T NOW AND THEN DECI DE LATER THAT YQU
ARE GO NG TO DECI DE CERTAIN PI ECES OF THAT ARE NOT
CONFI DENTI AL.  OR YOU COULD DELAY BRI NG NG THI S
FORWARD NOW AND JUST WAI'T UNTIL WE GET THE OTHER
REQUEST. HOWEVER, SHE DOES WANT CERTAI'N
| NFORMATI ON, SO | THI NK WE NEED SOVE TI ME TO
ANALYZE THI S BEFORE WE GO FORWARD W TH - -

CHAI RMAN RELI S: SO ARE YQU

RECOMVENDI NG

19
20
21
22
23

FROM LEGAL THAT WE NOT ACT TODAY G VEN THE
TESTI MONY?

MS. BORZELLERI: | THI NK VWHAT WE COULD
POSSI BLY DO | S GET CLARI FI CATI ON ABOUT WHAT MS.
RU Z WANTS AND MAKE SURE THAT WHAT WE WOULD BE



Please note: These transcripts are not individually reviewed and approved for
accuracy.

24 G VING HER NOW | S NOT SOVETHI NG THAT IS A
PROBLEM
25 CONFI DENTI ALI TY-W SE LATER.
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SEE, ONCE WE G VE THE | NFORMATI ON

(=

2 SOVEONE - -

3 CHAI RMAN RELI' S: | SEE.

4 MS. BORZELLERI: AND I THI NK WE' RE JUST
5 ENOUGH CONFUSED ABOUT WHAT THE ACTUAL

I NFORMATI ON

6 'S THAT WHAT VWE MAY WANT TO DO IS PUT THI S
FORWARD

7 TO THE BOARD, MAYBE PULL | T AT THAT TI ME ONCE WE
8 FI GURE OUT WHAT SHE'S ACTUALLY ASKI NG FOR.

9 MEMBER PENNI NGTON:  WELL, | WOULD SAY
V\E

10 MOVE THE STAFF RECOMMENDATI ON. AND | F AT THAT
11 TIME THE -- THEIR PETITION | S ACCEPTABLE TO US,
V\E

12 CAN PULL I'T OFF THE BOARD MEETI NG AND ALTER I T.
13 MS. TRGOVCI CH:  WE CAN CERTAI NLY - -

14 MEMBER PENNI NGTON:  WE NEED TO MOVE

15 FORWARD ON THIS. SO |I'D RATHER MOVE FORWARD ON
16 I T.

17 CHAI RMAN RELI'S: SO YOU ARE SAYING | F -
18 MOVE FORWARD; BUT IF IT IS --

19 MEMBER PENNI NGTON: THE BOARD | S THE
20 FINAL VOTE ON IT. SO IF BY THE TIME WE GET TO
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THE

21 BOARD MEETI NG, MS. RU Z' REQUEST IS A VALID

22 REQUEST, THEN - -

23 CHAI RVAN RELI'S:  WOULD THI S PRESENT ANY
24 PROBLEMS | F WE CHOOSE TO GO THAT DI RECTI ON?

25 MS. BORZELLERI: | DON T THINK SO. THE
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23

BOARD IS, AS YOU SAI D, THE FI NAL DETERM NATI ON.
VE WON'T BE G VI NG OUT THE | NFORMATI ON UNTI L THE
BOARD MAKES I TS DECI SI ON, SO WE CAN COVE BACK W TH
MORE | NFORMATI ON AT THAT TI ME.

MS. TRGOVCI CH: JUST TO CLARIFY FOR
MEMBERS. | THI NK WHAT OUR CONCERN | S HERE | S THAT
THE STAFF RECOMVENDATI ON IS TO HOLD, AND WE HAVE
LI STED THE THREE | TEMS THAT WE ARE RECOMVENDI NG
THAT THE BOARD RETAI N AS CONFI DENTI AL. | T MAY BE,
| F YOU MAKE THAT DETERM NATI ON, THAT MS. RUI Z
REPRESENTI NG FI RST BRANDS W LL COVE BACK IN WTH A
SUBSEQUENT AMENDED PUBLI C RECORDS ACT REQUEST THAT
MAY REQUEST | NFORMATI ON THAT YOU TODAY OR AT THE
BOARD MEETI NG WOULD HAVE ALREADY DETERM NED TO BE
CONFI DENTI AL. | THINK THAT IS OUR CONCERN.

MEMBER PENNI NGTON: | F IN THE TI ME
BETWEEN NOW AND THE BOARD MEETI NG HER REQUEST | S
SUCH THAT THE STAFF AND LEGAL RECOMMVENDS THAT WE
GO AHEAD AND RELEASE I T, THEN WE CAN CHANGE THAT
AT THE BOARD MEETING. BUT TH S WAY WE' RE ON A
PATH AND WE STICK WTH THAT. AND IF THERE IS
SOVETHI NG THAT NEEDS TO BE CHANGED, THEN WE CAN

THAT.
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24 MEMBER CHESBRO:. |'LL SECOND.

25 CHAI RMAN RELI'S: OKAY. SO THE STAFF
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RECOMVENDATI ON AS PRESENTED ON PAGE 7 OF THE
AGENDA | TEM | S THAT - -

MEMBER PENNI NGTON:  PAGE 3 --

CHAI RMAN RELI S:  PAGE 3.

MEMBER PENNI NGTON: -- OF THE STAFF
RECOMVENDATI ON, PROCEEDI NG W TH OPTI ONS 1 AND 2
AND 5 AND PROTECT AS CONFI DENTI AL THE FOLLOW NG
| NFORMATI ON: SECTI ON B OF EACH OF | RONCLAD S
TRASH BAG MANUFACTURERS CERTI FI CATI ON W TH THE
EXCEPTI ON OF THE PERCENTAGE OF RPPCM USED LI STED
ON LINE 25 OF THE ' 93, LINE 16 OF THE '94, AND
LINE 16 I N THE ' 95 CERTI FI CATI ON; TWO, THE
CUSTOMER LI ST CONTAI NED I N SECTI ON C OF | RONCLAD S
' 92 TRASH BAG MANUFACTURI NG CERTI FI CATI ON; AND,
THREE, THE RPPCM SUPPLI ERS LI ST CONTAI NED I N
SECTION E OF | RONCLAD' S '94; SECTION F OF
| RONCLAD' S ' 95, AND TRASH BAG MANUFACTURERS
CERTI FI CATI ON.

CHAI RMAN RELI' S:  WELL, THERE' D BE NO
AMBI GUI TY | N THAT.

MEMBER CHESBRO. THAT'S THE VERBATI M
STAFF RECOMVENDATI ON.

CHAI RMAN RELI' S:  THAT' S BEEN MOVED AND
SECONDED. WE'LL CALL THE ROLL.

THE SECRETARY: MEMBER CHESBRO.
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MEMBER CHESBRO:.  AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI'S:  AYE. AND THAT WLL BE
OBVI OQUSLY TAKEN UP AT THE FULL BOARD MEETI NG, SO
NOT CONSENT.

THAT COMPLETES OUR MARKETS AGENDA

FOR TODAY. DOES ANYONE FROM THE AUDI ENCE W SH TO
ADDRESS THE BOARD BEFORE WE ADJOURN? WE ARE
ADJ OURNED.

(END OF PROCEEDI NGS AT 11:55 A.M)
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